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1. : 

^ eM ^ m g?5iT amTN ^ t i rranf^ ^Rf^rpr w ^ 

^ ^ ^ srf^f^ ^Fr«T^ ^ 1 1 sffefrf^ 

^ TfuFTN-^g^ arwr ^ 1 1 ff^^TR cpr^-^rf^ ^ tf^ft^ -^-^tr 

Tf ^ TTT^ wlR ^ ^sFf ^ 1 1 f^rfeer Mwn^ ^ 

tcR STRiRcT wr ^ ^FT^TRIT ^ lit 3R cR) 

^FTcR ■§ I ■^M''i')cKl ^ '^■d'< ■’R vj-cl'^lui'ilK '^^[PFT Tpp cPt 4 ■jftPRT 

1 1 3T?3RFr ^ ^ 1 1 

. 1 

2. ^ ^fTRFZj iTTTflifjTr : 

RlPfrqp ^ 3Ttom ^3:#p iJH^jY^J] ^ f , ^ ^IPFTO: W^ 3jk ^ 
^ WfTR ^ ^ WT ^ ^cTeTPr f 1 WTR PR ^ ^ 

Wr t 3fk T-arpfm aiatRcTRlT ^ WT ^pjcT tl WR ^ PlM ^ 
f^cPRT PcPR RTRlPPr It I 

PRc|7p^ i^'Y)Rr'| / PTvjfl^ f^el ^ fcR PRPTR PTSTTPI" ^ "‘j'^ 

tm ^ tl ^ ^ 3MRR 3fR 3flP 

WTRIR sfrt' ■gRT PPtwtPf ^ PTP^dP PP PPRT, /pfr f^Rft 'Rle) ^ ^RT cR? 

I^RTaff gt PR gt PRIRR ^ ^ Rjt f^RT Rlif^Rfcf PIT RRP^t 1 1 

PP ^ cR PtM Pt ^fePcT PRt fP PfPt 3T£ZRP ^ gP^ RFPTR PiM c^ 
p g WP PP 3nPR RtRfT PTPlRtPY tg efPfr gTPT RPP PTsrRlPRTPff pt PPTPT 1 1 

pjsrftpT 3TfpP?T PR¥R P PTPT PTPft^ ^ PPPR PPiRp fcfpfpp RTRT c^ 
effPf grp RPcf PTsrRpRTPff ^ PPPR PR fppecl P^ TTTPRfR pt PlHtf^cl 
clTfeiPP-1 c^ 3RfPcr PPlfPT PPT t : 
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2.1 ■gwVl')' # ^ : 

TftaTTJT ^ 3T^^ eFFFT 68% WxJ'c^l'clfsff 3TFF ^ 3)1^ 60% 

^rl^c^ldiaff ^ ^R^-f^-qPH' ^ ^ ^ cfTRTJT c^ ^ ^ WefFfT 1 1 

33% eiWr ^ w ^ ^ 13% c#nt ^ ^ fMt ^ ^ 

cpTM s[crcTFTT 1 1 snWTcf? cf^ cjftw ^ fTR HWT 

10% w^^TdTsff ^ ^ ^ ^ cpROT c^ ^ ^i -^crrErr 1 1 

'spji snfsfcf^ ^rf^fcrM' c^ maitecfi ^ ^ sfk TrnrTgfi^ ^ 

i> ^ ^ ^ W W t f% 3l^ 3TFT, sft^ w^ w ^ 

WoTOT ^ ^ ^ ST^anc^ HFc^T^ cfTRW ^ f I 

2.2 ^ ^-3n?Tr%f Wt^ff cf?r '^■WHloLldl' : 

^R"criciT3ff ^ smrri^ prsrte^ ^ ti 

^ WTTf ^ ^ ^ ^ ^ W 1 1 

2.3 ’ ^TTufr^ ^ ^^jqicR : 

^ ^ iTR- ^Ffcfft^ Wc^njof M'^jrrad ^ 

^rakf fc[cf^ 1 1 ^ ^sTRn -qn^a# ^ wpTJTcr ^ 1 1 crsnf^ am cf^ 

1^^ t|-R- j frafdi' ? aFrf^ mRu]i^ ^ ^ RPfft 1 1 wfM emr^ ^ ^rmN 

^ ^ ^ ^spr #cT t, 3Tc]T^ ^ glRT RTfW 

^ w Rff RPiwaff w ^ wmFf WHT i 

2.4 ^r#5R ^ ^ Tmrfcr : 

illdle^lM sff^, ci'iild'do slKl WeT^T cfr^ arra^ ^ arj^^N, 
TjjiSfrjR vjldM< ^ 16 RRT / 'll R [cl -M I ^l41 vJcMKd ^ 'dVlH sfT I tgcT WTT^ 

392.09 cTRS" ^0 afR RstTl cf^dd 585,59 cTRsT ^0 sff | ^ ’^141 

3939 dl''l'l RrarTR ^OTcRET ^fRRTT SfT | Hale'S '<h 4§RT af^NFFR ^ 'S|l4t 
fcfcfRRT cflfT RFHicddI' ■§■ I 
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2.6 ^ mm ^ ^rTTIR-^g^ : 

fcrf^ TTPfr^T ^ cf?r y^dli^cf ^Tf^FFiT ePPFT 11796 

cM ^ ^ 2006-07 fm ! 


it fctxftTI 


^ wnf^ TTRt'efr’ft ^ ^ <^d l^vil'M 

ancRiIc?^ 13.61 clr^ "^iO ^ tl ^ srfcpepr ^RFT Ttiwn' ^ 

m m^^^ 1 1 

2.8 >ti«iio4 iiHldVl fcT? ^RTcT ^ viMcIfit^cIi : 

^ 1 %cf 5 T^ ^ jopr T^ TT?c^njyf c} 7 Rcf> ■§ cfvc^ Hid ^ vdHol^irrTT | 

i flutl 'g? Wm ^ ^ ^ ^ eiWf W ^ "FgWjyf t 

•l%qr IT? cff 5 ^ dM I d^ard" t % FFHrar iiiHldYnli ^ w 

yriHMc; "Pf c]r^ 'HTd ^ Rb'iTl 'dd’^dTT ^ Hll^lHI ^FFTT M^HI I 

2 9 ■^WHlol]' innldVl^' ^ v8cMf^' ^ fcftFPr BrlT^TcITstf ^ fcTSfR : 
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fcrqrtTR csm ^ % I t 'mm srteMcr; 

T[fTff ^ 

2.10 w4'4)1^ra' ^ ir%5!w ^ srrOTWT : 

^#Tf INT ^rffecT wfrgf]^ ^ STTcT?^ 1 1 

Tfiufl^ f^ ^ :ff%aFT ^ opi^rkr 1 1 wrq? ^ ^ 

-gflrsFr 1 1 ^ ^ arrf .^.3 t 4. wmsft c^ 1 1 ^ ft 3 tt^. 

^.3TT^. ^ 1^-sT?f f I ^ ^ ^ yf^sTT^ ar^ w^f 

351 ar^^ifW ^ ti Tf ^ ^ tl Pt^iRHcI' ^ ^ ^ ^ 

47i40l^lc1 f^SfTpH cbl4fbH "4 ■<in4fcHcl viiMl ■• 

•■ c^f4 'dM'lT^ul'] cp5T vJcMK'H '*i'<^d 

® wer 

* ^4 '!-ivjv1| 

■ cf5TOj^ /WFSr^IR 

® 4!o^o 4c4f4c5 
® «Jci'4t44t 
« w4 

■ 44nw ^ 

« wt ( 44 ^) 

■ i=f44t¥rq?r ai^ 411^Vm^ 

B vdcMic^d d04Tct4 

■ w4t 

a alMt^ 4t4t ci4 cT y'i^-cti^r 

srfcrf^ Trnfr^ w^af cp? 'mm ^gf^err 

■ j4 ^'f 4 cT f4^ ^ I ^ 4prc5T ^4-41^ ^ ^ 

• chi4l"^i4 ' ^ ci7^ TjM yM cii^, v^c^Kf ^ ■^arr? cjT^ 3ik 

f 4 q u | q Tf mijm 41 1 cir4f% c5t44r ai^ 'm ^ T«nw ^ 'wr 

afcT: w^ WTP^ ^^f4m c4^ ^ f^cFrW ^-WWI ^ f47Z[T uTFU 

I ^-WRTci'T ^ WPTT mfl^ ! 
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2.1 1 3TTE1T^ WEPIT ^ ^PTeT^eiclT sfk 3fcRM : 

^ SnWT^ ^FfWTT ^ ^J^OTcTT ^ 3TmWc!T c^ ^ 

^ 1 1 ?TT ^ ^ f^ f^TRite f: 

1. TTFftuT sIMKt ^ ft!45"RT ^ ^T^cRT I 

2. ^Fm ^ #jr ^ -^si^ ^ ^ ^ 1 

■q'^JTTTeR ^ : 

I’ Mt ^ST ^4,dilch^u| ^ MldTl^a Wr 1 

2. 'ftp' ^ ^H^Ndl ^ ^5TFI 1 

^pfc^ wpr ^ {ks^ ^ : 

1. 'I^ilfjjd' f^wr T-sd^ IM WT^ ^E|T%T? 1 

2. -qT^^o Tqq^o #0 -qo c^ ^ f^ vjfFrr wfiTq i 

3. ^#rfM ^ WRT I 

¥r%M ^ ^ ^ : 

1 . sHei'lRicb qpC' (ct'el'i-d.q) Rcf^Rld I 

2. ^wRleM ^ ^aFT ^ T-STff^ ^ I 

iji^ui R'^-^"<^^;-uf aTR.sn^.^.-qtfj. cf^ cpi ^3F#q wft wr%^l 

t f% ^ ^ 35.5 Mf^-^ld' TTFTf ^ ^ R^dlc^Nluj l^TT t v?fr% 

^ (58 frfWr) ^ ^ ^ 1 1 


2.12 W^f ill^idf cjiiiif'xj'ilH 'i^l’TlRl : 
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^ WN wto' wiMuftt ^ arreTR ^ upm ^ piprgTl^ ^ 

cTWT 1695 ^ct7|$ij1 cfp ^Hc)<J’i fch-MI ^ ^Jlchcli % I 3TcFfrf '^cT 11796 dVl'l' 7^ 

■'^'|vt|J|r f^ RtTI-m aj|c|^i|cbciT cgcT 13.6I ^0 

I W 3T^?lH cT^ 2006-07 ^ 1 1 ''^0 ^TO RRW ^ 3ft#f^ ■??t1^, 2003' 

^^prrat "qMw ^ armr^ ^ ^ io% ■% i5% ^ cfife 

■^1% C[^ PTT T-i'cficfl' 1 1 Rpspef ^ ^ PPTRfRT sfl^ ^ ImToTT ■^3'SfRr c^ 

PIP PCTRTT ^ PPPTP ITT'fRfrpI' P^T aTRTpff PTcrf^ fclPIT PIT TTPPTT # 

M' arraipp TRPpraff P?r fcRTPRcrr cbpl'^^r ^ arrjqri^p? f! f I prpf 
ifKriPT c^ cRpfprirp -d^ w=frfcr arcFfrr pFPtf^cT f^aft xn%i^ -. 

4 RlcbKi cpT TTprr tjfeprH ampiPi PfFTT ^nft^ i ■q^prcPT aik ^k-c^ 
^ f^rprm kt Rfrar-ppsT krai pitpt i 

4 fck ^ f^Hp-elTPT ^ TTFjkTPT PRPT vjHel&T PRFTT PfTPT WT|%tT I 

# RSTTikf anp'^i|cbdiaff ck ^ arko'^Toarko ^ p Tfkt wsm 

sT^ arkt wf%Tj' I iiik'OT prkTPki ct^ arcrf^ ^ PT^prakt kt fkpr 
PTFTT ^cTTIItt I 

4 TrnkT c6'[k '' fk t ^ ^n^iddiaf kr pR^rkt kpdk, cqkvrpcr ppfrkt p kfkt kpsR 
kt ^llPlef ppk 'TTFfRT ‘^fcTErr R<pR-ld Rhdl PTFTT I W 

piplkl ' p ST7T ^ TTRP^ ckkf k R-errrpTk ppPT-arjPTP anei^ 

PRFTT I 

4 ^ Nikck f c^ f^rppTT k pft k? ^ Tnkkkr kik k pmsa ^ t, 
TTPkT fkTFT P tpT S[RT Wiplfka ^0 kfO ^0 ^0 TRTO ko ajk ko Tj^O #0 
^0 kk cbi krf k pep TPkeR anp^ppKrr 1 1 

4 TiT^t ak irrkkkr kk kt k apsR pw pp pprk ^ ktPkTP ppik pp 
TTPTP PRPT 'diflT? pptfk ^TPf TTfkkT ai|6|l41 Pk aicPPTTfkpT kPFTR d9o1«T PRlk 
ck P^ kPTPPT ki1%d 1 1 ■piTk'jp fkk k ^ PiRpci kkt k pptr p?r 
Tprk p5dl$ elWQq k "^p^ 1 1 

4 '^PP^lP d T TT^ PP fkpkr PRk, SiRT "k TRPPk PPdk ttfpRt k 

Tsnk k pw'idfkr Ptk PFP=eJt pkkff Pk arqk ffst k kk pk tpptppt Rnk 
Pffki 
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♦ ^ ^ t % T^cr ^ srf^r^aroT, -gfliOT, ^ 

Pi ' 41 ^ct'ci'i ^ '^TfepET ’^■^Tpld <t>\l4 sflY "^fTHTP^ 4 ’it) Rcj^f^-jd cfr?^ 

4P^rt ^ ■^9T ifFr f%f%cT 1%^ ^ toraff 3mi^ i 

^TT^^rq^ wm 'iW'qK iiwriM ^ ^ 

^-iflupfT ^ WcT wfPwr ^ ¥m)^)ji ^ arf^rRiff ^ 

P[1% wlclslcgclT 3iqR6i4 ■§ 1 


BACKGROUND OF THE STUDY 


I. Introduction 

Of late naxalite activities have been gi-owing in different areas of the country. According 
to the 2004-2005 Annual Report of the Ministiy of Home affairs, at present 76 districts in 9 
states of Andhra Pradesh, Bihar, Chattisgarh, Jharkhand, Madhya Pradesh, Maharashtra, Orissa, 
West Bengal and Uttai" Pradesh are inflicted with Naxalism. Naxalisin finds acceptance in these 
areas because of extreme poverty, landlessness, unemployment, failure of the state in terms of 
providing access to basic human needs and atrocities by the dominant groups as well as security 
forces and forest officials. In other words, the development process has failed to benefit the most 
deprived sections of the people. 

In view of the growing menace of Naxalite activities in different parts of the country, a 
meeting of the Standing Committee of Chief Ministers of the Naxalite affected states was held 
on 19 September, 2005. It was noted in the meeting that the problem of Naxalism has to be 
addressed by accelerating socio-economic development of the affected areas along with effective 
and sustained police action against the Naxal violence. The central government has decided to 
allocate an amount of Rs. 2 crores per annum per Naxalite affected districts for development 
activities. 

There is, thus, a clear recognition of the fact that the problem of Naxalism and rural 
violence cannot be treated merely as a law and order problem and it should be seen essentially as 
a developmental problem. Therefore, a strategy for accelerating socio-economic economic 
development has to be adopted for areas affected by Naxalism so as to generate gainful 
employment activities for the unemployed youth to wean them away from the path of violence 
and unlawful activities. Apart from development of infrastructure in these regions and provision 
of basic human needs of the people, better access to land and forest resources, the strategy has to 
lay emphasis on diversification of the rural economy through promotion of rural industries and 
services. 

II. Role of Rural ludustries 

India lives in villages, as 80 per cent of its population is rural. A large percentage (nearly 
70 per cent) still depends upon agriculture and allied activities. The increasing number of the 
people cannot be absorbed in the agricultural sector. The modem industrial sector due to its 
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capital-intensive nature is unable to generate employment on a large scale. Hence, rural 
industrialisation has to be promoted as an important development strategy for rural development 
in terms of income and employment generation and poverty alleviation. Maliatma Gandhi, the 
Father of the Nation, had visualised the development of village industries as an important tool for 
promoting a self-reliant rural economy and decentralised process of growth. 


Promotion of village and khadi industries needs support as these industries: 

® Provide high employment per unit of capital 
® Offer self employment opportunities 
® Check migration from rural to urban areas 
® Use simple technology 

® Preserve traditional skills and craftsmanship 

« Utilise local resources 

® Are environment friendly 

Cottage and village industries are defined to include the following type of units: 

® Wlrich are located in rural areas outside municipal limits having population less than 
20,000 people. 

® Provide employment to at least one person on every capital investment of Rs. 50,000/- 
® Fall within the categories of scheduled Village Industries. 

Khadi and village industries cover varied type of manufacturing and service activities. 
These have been grouped in seven categories as shown below: 


GROUP I: 


GROUP II: 


GROUP III: 


GROUP IV: 


GROUP V: 


GROUP VI: 


GROUP VII: 


Mineral Based Industry 

e.g. : Cottage Pottery Industry, Manufacturing of Bangles, Lime Stone and Lime Paints Pigments etc. 

Forest Based Industry 

e.g. Hand Made Paper, Gums & Resins, Cane and Bamboo work. Collection and processing of herbal products etc. 

Agro Based and Food Industry 

e.g. Processing & Packing of Cereals, Pulses, spices. Fruits & Vegetable preservation, Palm Gur etc. 

Polymer and Chemical Based Industry 

e.g. Cottage Soap Industry. Rubber goods. Flaying & Curing of hides, Rexin, PVC, Essential Oils, Detergent 
Washing Powder, etc. 

Engineering and Non Conventional Energy 

e.g. Carpentry, Blacksmithy, Manufacture of paper pins. Clips, Safety pins. Stove pins, Utensils, aluminum 
Products, Electronics items etc. 

Textile Industry (Excluding Khadi) 

e.g. Manufacturing of Lok Vastra Clothing, Hosiery, Tailoring and preparation of Readymade Garments, Surgical i 
Bandages, Toys and Doll making etc. 

Service Industry 

e.g. Laundry, Barber, Plumbering, Tyre Vulcanising, Battery Charging etc. 


J 
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III. U.P. Khadi & Village Industries Board 

The Uttar Pradesh Khadi and Village Industries Board was constituted under the 
Legislation No. 10 A, 1960 as consultative Board to promote Khadi and Rural industries in the 
state of Uttar Pradesh. Thereafter, an amendment was made in 1966 in the original legislation, 
which empowered the Board to implement all schemes of Khadi and village industries. 
Thereafter, the Khadi and Village Industries Board was constituted as an autonomous institution 
and in April 1967, all schemes implemented by the Directorate of Industries for the development 
of Khadi and Village Indushies were transferred to the Board. 

The Uttar Pradesh Kliadi & Village Industries Board (UPKVIB is charged with the 
mission of promoting rural industrialisation in U.P. through development of Cottage and Village 
Industries with a view to create employment opportunities in rural areas by: 

9 Creating opportunities of self-employment and imparting training 

® Using traditional artisan skills 

9 Developing appropriate technology, products and processes devising effective marketing 
strategies to market the output. 

In its operation, the Board: 

® Identifies and selects potential entrepreneurs 

® Provides them motivational and skill training 
® Makes available financial resources on easy tenns 
® Guides entrepreneurs in establishing their ventures 
9 Provides marketing linkages and export opportunities 

At present, the U.P Khadi and Village Industries Board is implementing the following 
two schemes: 

1. Chief Minister Gramodyog Rozgar Yojna: 

The Chief Minister Gramodyog Rozgar Yojna was started by the Board from 1 April, 
2005 in whole of the Uttar Pradesh to deal with the problem of rising employment in rural areas, 
and to check the migration of labour and educated youths from rural areas,. Under the scheme, 
loan amount up to Rs. 5.00 lakh is an'anged through banks. The entrepreneur has to pay only 4 
percent rate of interest on the borrowed amount and the balance amount of interest is paid by the 
government of Uttar Pradesh directly to the bank. Under the scheme, industrial activities 
recognized by the Board are provided support. The projects are to be in line with the guidelines 
of the NABARD. The project based on local resources, needs and skill are considered for 
support under the scheme. 
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2. Margin Money scheme: 

Under the scheme, loan is arranged for project costing up to the maximum of Rs. 25 lakli. 
25 percent mai'gin money is provided to projects costing up to Rs. 10 lakh. For project costing 
between Rs. 10 lakh to Rs. 20 lakh, share of margin money is reduced to 10 percent. The general 
categories of entrepreneurs/institutions/societies are required to arrange 10 percent of project 
cost by themselves as margin money. The entrepreneurs belonging to weaker section, SC/ST, 
OBC, women, handicapped, ex-service men, minorities and of hill areas have been placed under 
the special category. These entrepreneurs are provided 30 percent margin money on the project 
costing Rs. 10 lakh. They will have to invest 5 percent of total project cost as their own share 
capital. The project costing beyond Rs. 10 lakh and up to Rs. 25 lakh, 10 percent margin money 
is provided. 

IV. The Proposed Study 

It is in the above background that this study has been undertake to conduct a socio- 
economic survey of households and prepare an action plan for promoting employment through 
Khadi and Villages industries for the six selected districts of East U.P., which have been affected 
by the problem of Naxalism in the recent years. 

The problem of naxalite activity covers 37 blocks, spread over six districts of the eastern 
region as per details given below: 


Districts 

Number of Blocks 

Chandauli 

3 

Sonbhadra 

6 

Mirzapur 

4 

Ghazipur 

5 

Ballia 

13 

Deoria 

6 


A total number of 634 villages are identified as affected by the problem of naxalite 
activities, out of which 332 villages have been identified as highly sensitive, 190 villages as 
sensitive and 112 villages as partially sensitive. 

V. Objectives 

Promotion of employment opportunities in general and self-employment in particular is 
urgently needed in these districts to deal with the situation. The proposed study is an attempt in 
this direction. 
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The objectives of the study include the following: 

1. To analyze the present socio-economic conditions in the study area with the help of 
primary and secondary data. 

2. To analyze the socio-economic profile of the households. 

3. To identify the resource potential and suitable economic activities, which may be 
promoted in the study area. 

4. To identify the gaps in infrastructure for the development of the identified economic 
activities. 

5. To identify the youths who are willing to take up self-employment activities. 

6. Prepare an action plan for promotion of Khadi and Village industries. 

VI. The Study Area 

Eastern U.P. is among the most backward regions of the state in tenns of the socio- 
economic indicators of development. The region is predominantly agricultural with little 
diversification of economic activities. Economic progress of the region has been slow and 
employment opportunities are limited. The region consequently faces the problem of distress 
migration in search of employment to distant places in the country and even outside. The 
problem of un-employment among educated youth has emerged as a major problem of the region 
leading to social unrest. 

Table 1 presents select indicators of socio-economic development in the six districts 
selected for the study. The density of population is extremely high in Ghazipur, Deoria and 
Ballia districts in comparison with the state. However, Chandauli, Mirzapur and Sonbhadra have 
lower population density. These districts fall in the dry plateau region and are resource poor with 
limited irrigation facilities. Land distribution is highly unequal. Urbanisation ratios are extremely 
low in all the districts. As a result pressure on land is high. A very high proportion of holdings 
belong to the category of marginal and small holdings, but proportion of area under these 
holdings is relatively low. The districts are marked by low income levels and high poverty ratios. 
Population below poverty line has been found to be more than 34 percent in these six districts. 

Worker population ratio is quite low in all the districts-around one-third or lower. 

The percentage of main workers to total workers is lower in these districts as compared to the 
state. On the other and, share of marginal workers is very high. This indicates that opportunities 
of full time employment are low in the region and a substantial number of workers find 
employment for less than six months in a year. 

A very small number of workers are in the non-agricultural sector except in Sonbhadra 
district, where Rihand and Obra Power Plant are located. The number of workers in registered 
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factories per lakli of population ranges between 52 in Ghazipur to 1 50 in Deoria district against 
the figure of 469 for the state. Per capita value of industrial production is nominal except in 
Sonbhadra. 

Literacy level in these districts is low, generally between 50 and 60 percent. Medical 
facilities are also poorly developed. Infrastructure is poorly developed. 

Table 1: Development Indicators In the Study Districts 



% of urban population in tot a l population 
Literacy % 


% of SC population in total population 


% of marginal & Small holdings (No.' 


% of area under marginal & Small holdings 


% of BPL families (1998-99 


No. of allopathic hospital/ dispensaries per 
lakh population 


No. of beds in allopathic hospital/ 
dispensaries per lakh population 


No. of maternity & child welfare centres per 
lakh population 


Length of Pucca roads per lakh of 
population (km.) 


Per capita consumption of electricity (KV 


% of electricity consumed in industry to 
total electricity consumed 


% of net irrigated area to net sown area 


Per capita production of Foodgrain (k 


Worker Population Ratio % 


No. of workers employed in registered 
factories per lakh population 


Per capita value of industrial output (Rs. 


Per capita gross value of agricultural 

produce (Rs.) " 

Source: District Level Development Indicators, 2000, 
Department of Planning, Government of U.P. 


91.7 


340.60 

32.18 



State Planning Institute, 


VII. Methodology 

The study is based on both primary and secondary data. The socio-economic conditions 
in the six selected districts have been analysed first with the help of the secondary data from 
Census and other official publications. This has been supplemented by hoiisehold survey on the 
sample basis. Detailed information on the socio-economic conditions of the households, with 
focus on unemployed youth in the age group of 18-35 years, has been analysed. A detailed 
household schedule was devised for this purpose, covering basic infonnation on socio-economic 
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status of the household including ownership of land and other assets, employment profile, 
literacy level, traditional skills, etc. The attitude and willingness of unemployed youth to take up 
different tj^es of activities in the KVI sector have also probed through the questionnaire. 

Availability of local resources and skills for different types of industries which can be 
promoted in the area have been probed through available secondaiy information and discussions 
with local people and officials of Industries Department, KVIB, NABARD and banks, peoples’ 
representatives and other knowledgeable persons. 

On the basis of the above information, village industries, which are suitable for 
development in the region, have been identified. An action plan for developing Kliadi and 
Village industries in the region has been prepared. All the possibilities to develop rural industries 
for-mass emplojanent generation have been analysed. 

VIII. Proposed Sample Design 

The study has covered 50 per cent of the blocks in the six affected districts of East U.P. 

From each Block five villages having a concentration of rural industries and better potential of 
development were selected for primary survey on the basis of discussion with local officials. 

From each selected village, 25 households were selected through random sampling , Thus, the 
sample design of the study is as follows: 


Districts 

Naxal Infected 
Blocks 

No. of Sample 
Blocks 

No. of Sample 
Villages 

No. of Selected 
Households 

Chandauli 

3 

2 


250 

Sonbhadra 

6 

3 

15 

375 


4 

2 

10 

H^9SSi 

Ghazipur 

5 

3 

15 


Ballia 

13 

7 

35 

875 

Deoria 

6 

3 

15 

375 

Total 

37 

20 

100 

2500 


IX. Reports of the Study 

As mentioned in the objectives, the report of the study has been prepared in two volumes. j 

Volume-I analyses the socio-economic development status of households and profile of the I 

youth (age 18-35 years) on the basis of primary data collected in sample districts. The volume-II | 

deals with socio-economic and industrial development status of the concerned districts based on | 

the secondary data. This volume also presents an Action Plan for the development of rural { 

[■ 

industries for each district. Separate reports have been prepared for all the districts. The present | 

report presents the action plan for Ghazipur district. I 




















SOCIO-ECONOMIC DEVELOPMENT 
STATUS OF GHAZIPUR DISTRICT 


r. Introduction 

Ghazipur district, with an area of 3377 Sq. Kms lies on the eastern part of Uttar Pradesh. 
The border of the district touches with the state of Bihar in the southeast. The district is bounded 
on the other three sides by the districts of Mau and Azamgarh on the north, Jaunpur and Varanasi 
on the west and Chandauli in the south and BalHa in the east. The district is divided into 16 
blocks covering 2583 villages. High and increasing population pressure, subsistence oriented 
agriculture dominated by small size land holdings, near absence of industries, inadequacy of 
economic and social infrastructure are the crucial factors responsible for the backwardness of the 
district. The socio-economic development status of the district is briefly discussed below. 

II. Population Pressure and Growth 

The district is facing an increasing population pressure. Table 1 presents the major 
population characteristics of Ghazipur district vis-a-vis the state. Population of Ghazipur district 
rose from 24.17 lakh in 1991 to 30.38 lakh in 2000-01. The decadal growth of population in the 
district during 1991-2001 was as 25.70 percent against the increase of 25.88 percent at the 
state level. The relative population pressure in the district is much higher as compared to the 
state. Thus, the density of population in the district was of 899 persons per sq. kms. in 2001 
census as compared to the figure of 690 persons per sq. kms. at the state level. The size of 
households is also larger in the district at 7.1 persons than the state average of 6.5 persons. 
However, the sex ratio is relatively better in Ghazipur district than in the state. There were 976 
females per 1000 males in the district in 2001 in comparison with 898 females at the state level. 
The proportion of scheduled castes and scheduled tribes population in total population of the 
district was 21.39 per cent, which was higher than that in the state (21.15). 

Urbanisation levels in the district are extremely low. Only 7.68 percent population in the 
district lives in urban areas against 20.78 percent in the state. Literacy rates in the district are 
better as in the state. 75 percent males and 44 percent of females of the district are literate. The 
worker-population ratio of Ghazipur district is 31.39 percent, lower that the figure of 32.51 
percent at the state level. 
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Table 1: Characteristics of Population in Ghazipur District and Uttar Pradesh, 2001 


SI. No. 

Items 

1. 

Size of Households 

2. 

Population Growth (1991-2001) in % 

3. 

Density of Population per Km. 



Sex Ratio 


Percentage of SC/ST population 


Percentage of Urban Population 


Literacy Rate: 

Male 

Female 

Total 


Worker Population Ratio (%) 


Source: Census of India, 2001. 


899 


976 


21.39 


7.68 


74.90 

44.00 

59.60 


31.39 


Uttar Pradesh 


6.50 


25.88 


690 


898 

21.15 

20.78 

68.80 

42.20 

56.20 


32.51 


Analysis of age structure reveals that the share of population in the age group of 0-14 
years was 41.72 percent in Ghazipur district in comparison with 40.61 percent in the state (Table 
2). The percentage of total population in the age bracket of 15-39 years was 35.10 per cent and 
that in the age group 40.59 was 15.53 per cent. Thus, the percentage of total population in the 
working age group of 15-59 years was 50.53. The proportion of old population was relatively 
higher in the district (7.75 per cent) as against the state (6.88). 


Table 2: Age Structure of Population in Ghazipur District and Uttar Pradesh: 1991 



Ghazipur 


41.72 
35.10 ' 
15.43 



40-59 


60 


All 


Source: Census of India, 1991. 


III. Employment Structure and Growth 


Uttar Pradesh 


40.61 


37.26 


15.25 

6.88 


100.00 


Agriculture is the major source of employment in Ghazipur district as well as in the state. 
However, its importance is much more in the district than in the state. As per Census 1991, only 
4.72 per cent workers in the district were employed in the industrial sector, while 7.75 per 
workers in the state were engaged in this sector (Table 3). Services provided employment to 
15.15 percent workers in the district against the figure of 18.01 per cent for the state. 
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Industrial Catego 


1 Cultivator 


2 Agriculture Labour 

3 Animal Husbandry/ forestry /Plantation 


Mining 


Household Industi 


6 Non- Household Industi 


7 Construction 


8 Trade and Commerce 


9 Transport and Communication 


10 Other Workers 


Total Main Workers 


Source; Census of India, 1991. 



8.82 


100.00 


Uttar Pradesh. 


53.27 


18.94 


0.72 


0.08 


2.41 


5.34 


1.24 


6.17 


1.86 


9.98 


100.00 


The picture remained more or less unchanged in 2001. The proportion of agriculture 
workers was 71.70 percent in Ghazipur district against 65.89 percent in the state in the year. The 
proportion of cultivators in total work force of Ghazipur district was relatively higher-44.03 
percent as compared to 41.06 percent in the state. On the other hand, the proportion of 
agricultural labourers, who constitute the poorest segment of population, is higher in the district- 
27.66 percent as against 24.82 percent at the state level. The shares of household industry and 
other workers were also lower in the district than the shares of their counterparts at the state. 
Thus, the economy of Ghazipur is much less diversified and adequate employment opportunities 
are not being generated in the non-agricultural sector, while there is overcrowding in the 
agricultural sector. Growth of total workers during 1991-2001 has been shown in Table 5. 


Table 4: Growth of Total Workers (Main+Marginal) Force Stmcture in Ghazipur District: 1991-2001 



Category 

1991 

2001 


Cultivators 

371183 

419879 

13.12 

Agricultural Labour 

194889 

263744 

35.33 

Total Agricultural Workers 

566072 

683623 

20.77 

Household Industry 

10089 

58983 

484.63 

Others 

129589 

210906 

62.75 

Total 

705750 

953512 

35.11 


Source: Census of India, 1991 and 2001. 


While population of the district increased by 25.70 per cent during 1991-01, workers 
increased by 35.11 per cent. Agricultural labourers increased by 35.33 per cent over the decade, 
the number of cultivators also showed an increase. Workers in household industries show a very 
high growth of 484.63 per cent. Other workers mostly in services sector show an increase of 
62.75 per cent. 
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A striking feature of growth rate of workers during this period is that the number of main 
workers (i.e. those who get employment for more than 183 days in a year) has been negative. On 
the other hand, there has been a phenomenal growth of marginal workers (i.e. who get 
employment for less than 183 days in a year). Thus, a pattern is emerging whereby the 
availability of full time work is declining, forcing people to take up part time activities mostly in 
the low paid infonnal sector. This is indicative of the distress phenomenon in the area. 

Table 5: Growth of Main and Marginal Workers of Ghazipur District; 1991-2001 


Category 

199 

1 

2001 

% Change 


Main 


Main 

ISSRBIIi 

Main 

Marginal 

Cultivators 

347089 

24094 

330906 

88973 

-4.66 

269.27 

Agricultural Labour 

169406 

25483 

105417 

158327 

-37.77 

521.30 

Total Agricultural Workers 

516495 

49577 

436323 

247300 

-15.52 

398.82 

Household Industry 

8581 

1508 


356.02 

1216.45 

Others 

127682 

1907 

171925 


34.65 

1944.10 

Total 

652758 

52992 

647379 

306133 

-0.82 

477.70 


Source : Census of India, 1991 and 2001. 


IV, Unemployment 

Direct information on unemployment situation is not available for the district. The 
provision of employment through employment exchange has been very dismal in the district. 
Some idea of unemployment situation can be had from employment exchange data shown in 
Table 6. There has been quantum jump in the registration of candidates seeking employment 
through district employment exchange but the number of vacancies notified and filled has been 
negligible. Around 10-11 thousand persons are getting themselves registered every year since 

2002- 03 with Employment Exchange. In fact, there was a growth of around 37 percent per 
annum of the candidates getting registered with the employment exchange during 2001-02 to 

2003- 04 in the district. 

Table 6: Registration and Employment through Employment Exchange in Ghazipur District 


SI. No. 


Items 


2001-02 


1. 

Total Number of registration 

32512 

2. 

Registration during the year 

5882 

3. 

Number of vacancies notified 

77 

4. 

Number of persons employed 

2 


2002-03 


38920 


2003-04 




Source: Statistical Bulletin, 2004, District Ghazipur. 
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V. Agriculture 

An overwhelming proportion of population depends on agriculture for its livelihood. The 
situation has led to the greater use of land for agriculture in the district without increasing its 
intensification equally. Majority of land holdings are marginal and small. Consequently, the 
agriculture remains subsistence oriented and is marked by low productivity levels and lack of 
crop diversification. The main features of agriculture in the district are briefly discussed below. 

V.l Land Use Pattern 

Land use pattern in the district is given in Table 7. More than three fourth of the area has 
been brought under the plough. The district has been denuded of its forest wealth. Almost 7 
percent of the area is under fallow land. The 83 per cent of net sown area is irrigated and 
cropping intensity is quite high in the district. Around 60 per cent of cropped area is under 
double cropping. The data showed a higher proportion of area under flood in the district. Around 
13 per cent area is subject to recurrent floods in the district. The level of commercialization of 
agriculture had been poor in the disbict in comparison with the state. 

V.2 Land Distribution 

The heavy pressure of population on land and its continuing fragmentation is reflected in 
the small size of the average land holding in Ghazipur district-0.77 hectares in comparison with 
0.86 hectares in the state. Small and marginal holdings accounted for more than 92 percent of the 
total holdings of the district, while the area under such holdings was 62 percent of total area in 
the district (Table 8). Land distribution is highly skewed. The large farmers account for nearly 16 
per cent of area, though their share in holdings is only 2.5 per cent. The small size of holdings 
constitutes a major constraint to agricultural growth in the district. 


Table 7: Land Use Pattern in Ghazipur District and Uttar Pradesh, 2002-03 


USEI' 

Items 


Uttar Pradesh 

1 . 

Percentage of Forest Area 


6.97 

2. 

Percentage of Culturable Waste 



3. 

Percentage of Fallow land 

6.38 

7.75 

4. 

Percentage of land unsuitable for cultivation 


2.37 

5. 

Percentage of land put to non-agiicultural Uses 

■■nsiSEHi 

10.54 

6. 

Percentage of Pasture land 


0.28 

7. 

Percentage of area under orchards, trees, etc. 


1.44 

8. 

Percentage of net area sown 

76.97 

68.58 

9. 

Percentage of area sown more than once 

46.32 

68.58 

10. 

Percentage of net irrigated area in net area sown 

82.76 

68.58 

11. 

Percentage of area affected by floods 

12.85 

6.23 


Source: Statistical Bulletin, 2004, District Ghazipm. 
























Less than 1 hectare 


1-2 hectares 


2-4 hectares 


4-10 hectares 


10 hectares and above 

Total 

Average size of holding 


507 (0.14) 7281 (2 .65) 39000 ( 0.2) 

356558 (100.0)12748 09 (lOaO) 21529000 (100.0)1 18 
0.77' 0.86 


Notes: 1. Figures in parentheses show percentage to total. 

2. Figures for U.P. include Uttaranchal. 

Source: Statistical Bulletin, 2004, District Ghazipur 

IV.3 Cropping Pattern 

The subsistence nature of agriculture in Ghazipur district is evident from its cropping 

pattern (Table 9). Foodgrain crops accounted for more than 90 percent of the gross cropped area 

(GCA) in the district as compared to 85 percent of GCA at the state level. With in the food crops, 

cultivation of cereals was predominant. The area under cereals was 82 percent in the district 

while it was 73.24 percent at the state level. Wheat and rice are the major crops of the district 

accounting for 40 and 37 per cent of GCA. About 9 percent of GCA was under pulses. Among 

the commercial crop, 2.5 per cent of GCA was under sugarcane and 2 percent under potato. This 

indicates the vast scope of agricultural diversification that exits in Ghazipur district. 

Table 9: Cropping Pattern in Ghazipur District and Uttar Pradesh: 2003-04 
(Percentage to Gross Cropped Area) 
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IV.4 Productivity of Major Crops 

The backward status of agriculture in the district is reflected from the study of 
comparative yield levels of important crops in the district vis-a-vis the state. Productivity of all 
major crops except rice and potato is lower in Ghazipur district as compared to the state as a 
whole (Table 10). This reflects the poor capacity of the fanners to invest in agricultural inputs. 


Table 10: Productivity of Major Crops in Ghazipur District and Uttar Pradesh: 2002-03 


SI. No. 

Crops 

Ghazipur 

Uttar Pradesh 

1. 

Wheat 

18.15 

25.91 

2. 

Rice 

19.79 

18.41 

3. 

Barley 

16.19 

21.98 

4. 

Oilseeds 


8.71 

5. 

Sugarcane 

405.64 

562.82 


Source: 1 . Statistical Diary, Uttar Pradesh, 2005. 

2. Statistical Bulletin, 2004, District Ghazipur 


V. Livestock Population 

There is a sizeable number of livestock population in Ghazipur district and number of 
milch cattle was also substantial (Table 11). Among other livestock, goats and poultry are found 
in large numbers. This suggests that the district has good potential of developing the animal 
husbandry and related activities. However, most of the livestock is of non-descript type with low 
productivity. 


Table 1 1 : Livestock in Ghazipur District, 1997 


SI. 

No. 

Type of Animals 

Numbers 

No. per 100 hectare 
of NSA 

1. 

Drought Animals 

Bullock 

133656 

51 


Buffaloes 

1431 

1 

2. 

Milch Animals 

Cow 

123694 

48 


Buffalo 

217270 

85 

3. 

Young Stock 

Cattle 

151419 

59 


Buffalo 

123742 

48 

4. 

Others 

Sheep 

71481 

28 


Goat 

241161 

94 


Horse 

1951 

1 


Pig 

25410 

10 


Other animals 

8261 

3 


Total Livestock. 

1099476 

429 


Poultry Birds 

455699 

178 


Source: Statistical Bulletin, 2004, District Ghazipur. 

































VI. Industrial Development 
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Ghazipur is one of the industrially backward districts of Uttar Pradesh. There is virtually 
an absence of industrial activity in the district. The district does not possess forest nor mineral 
resources. The base of other resources is also poor and agriculture could not break from its 
subsistence s 3 nidrome. Therefore, industrial development based on the local resources could not 
happen while public sector investment also remained elusive from the district. The little presence 
of modern industry in the district is evident from the fact that there were 2.20 registered factories 
per lakh of population in the district against the average of 5.40 in the state and the per capita 
value of industrial output was only Rs. 189 against 2811 in the state (Table 12). Number of 
workers in registered factories per lakh of population in the district was far lower (52) than the 
state average (261). The data available from the District Industries Centre showed that out of 67 
registered factories located in the district, only 25 were working, employing 1055 workers. 


Table 12: Indicators of Industrial Development in Ghazipur District and Uttar Pradesh 


SI. 

No. 

Items 

Ghazipur 

Uttar 

Pradesh 

1. 

No. of industrial areas per lakh of population (2000-01) 

— 

0.08 

2. 

No. of industrial estates per lakh of population (2000-01) 

0.16 

0.15 

3. 

No. of registered factories per lakh of population (2000-01) 


5.40 

Bi 

No. of functional factories per lakh of population (2000-01) 

— 

5.7 

5. 

No. of persons employed in registered factories per lakh of 
population (2000-01) 

52 

261 

6. 

Per Capita value of industrial production (2000-01 and in 

000) 

189 

2811 

Source: District-wise indicators of Development, 2001, State P^ 

anning Institute, U.P., 


The data showed that 14725 small-scale industries were working in the district, 
employing 25142 workers during the year 2003-04. The khadi and village industries were 1639, 
which provided employment to 13619 persons in 2003-04. 

VII. Economic Infrastructure 

The district is lagging behind in case of some of the infrastructural development (Table 
13). Length of roads constructed by PWD and length of total pucca road per lakh of population 
was found to be higher in Ghazipur district as compared to the state. The per capita consumption 
of electricity was far lower in the district in comparison with the state. The availability of postal 
facility was better in the district while the number of private phone connections per lakh of 
population were lesser in the district in comparison with the state. Though number of banks per 

I 


















lakh of population was 5 in the district and 5 at the average of the state, but the credit deposit 
ratio was only 19.84 in the district as against 36.98 in the state as a whole. This indicates the low 
demand for credit in the district due to its overall backwardness and lack of industrialization. 
Tablel3: Infrastructure Indicators in Ghazipur District and Uttar Pradesh 









Ghazipur 

Uttar 

Pradesh 

73.19 

68.13 

93.59 

79.17 

105.80 

183.30 

11.77 

10.08 

980 

1647 

90 

53 

5 

5 

19.84 

36.98 


Number of PCO’s per lakh of population (2003-04) 


Bank offices per lakh of p opulation (2003-04) 

Credit Deposit ratio (2005) 


Source: 1. Statistical Diary, Uttar Pradesh, 2005. 

2. Statistical Bulletin, 2004, District Ghazipur 

VIII. Rural Infrastructure 


In terms of availability of some of the rural infrasti-ucture, Ghazipur district compares 
favourably with the average of the state (Table 14). The data showed that 70 per cent villages in 
the districts were connected by pucca road. Around 37 per cent of the villages in the district 
were electrified. The number of cold storages per 1000 sq. kms. of ai'ea was only 1.18 in 
Ghazipur district. The numbers of livestock development centers/hospitals during 2003-04 and 
number of primary agricultural credit cooperative societies per lakh of population and number of 
regulated markets per lakh of net area sown during 2000-01 were found to be marginally higher 
in the district than in the state. The number of cooperative marketing societies per lakh of 
population was only 0.85 in the district against the state average of 2.23. 

Table 14: Rural Infirastructure in Ghazipur District and Uttar Pradesh 



Items 

Percentage of villages connected with pucca road (2003-04) 


2. Percentage of electrified villages in total villages (2003-04) 


Number of cold storages per 1000 sq, kms. (2000-01) 


Number of livestock development centers/hospital per lakh of population (2003-04) 


5. Number of cooperative marketing societies per lakh of population (2000-01) 


c 


Uttar Pradesh 


49.00 


ililii 



7. Number of cooperative marketing societies per lakh of population (2000-01) 

8. Number of regulated markets per lakh of net area sown (2000-01 ) 

Source: 1 . Statistical Diary, Uttar Pradesh, 2005. 

2. Statistical Bulletin, 2004, District Ghazipur. 



























IX. Social Infrastructure 
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The availability of number of primary, secondary and higher secondary schools was 
better in the district than at the state level (Table 15). The status of Ghazipur district was also 
found to be better than the state in case of primary and secondaiy schools on the criteria of 100 
sq. Kms. of area. However, the teacher-student ratios in primary and senior basic schools were 
higher in the district as compared to the state. 

Table 15: Educational Infrastmcture in Ghazipur District and Uttar Pradesh, 2003-04 


SI. 

No. 

Items 

Ghazipur 

Uttar 

Pradesh 

1. 

Number of primary schools per lakh of population 

76.04 

56.87 

2. 

Number of secondary schools per lakh of population 

19.65 

14.45 


Number of higher secondaiy schools per lakh of population 

10.20 

7.45 

4. 

Number of primary schools per 100 sq. Kms. 

71.96 

41.37 


Number of secondary schools per 100 sq. Kms. 

18.60 


6. 

Teacher Student ratio in primary schools 

65 

55 

7. 

Teacher Student ratio in senior basic schools 

43 

35 




Source; 1. Statistical Diary, Uttar Pradesh, 2005. 

2. Statistical Bulletin, 2004, District Ghazipur. 

In terms of health facilities, the district was more or less at par with the state average 
(Table 16). 

Table 16: Health Infrastructure in Ghazipur District and Uttar Pradesh, 2002-03 


SI. No.! 


1 . 


Items 


Uttar Pradesh 

Number of allopathic hospitals per lakh of population 

lill^ESlillil 

3.06 

Number of beds in allopathic hospitals per lakh of population 

Iqqbi 

31.83 

Number of Aurvedic/Unani hospitals per lakh of population 

1.69 

1.26 

Number of beds in Aurvedic/Unani hospitals per lakh of population 

imm 

5.85 

Number of primary health centers per lakh of population 


2.44 

Number of child/women welfare centers per lakh of population 

12.83 

12.72 


Source: 1 . Statistical Diary, Uttar Pradesh, 2005. 

2. Statistical Bulletin, 2004, District Ghazipur. 

X. Income and Poverty Levels 

The impact of agricultural and industrial backwardness in Ghazipur district has reflected 
on the per capita value of gross domestic product. The per capita net domestic Product in 2003- 
04 was Rs. 3813 in Ghazipur district, which was less by 42 percent of the state average (Rs. 
6570). 
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TablelV: Total and Per capita Net District Domestic Product in Ghazipur 

(At 1993-94 Prices) 


SI. No. 

Year 

Total NDDP 
(Rs. Crore) 

Per Capita NDDP 
(Rs.) 

1. 

1993-94 

866 

3381 

2. 

2003-04 

1228 

3813 

3. 

Compound annual gi'owth rate 
during 1993-94 to 2003-04 (%) 

3.55 

1.21 


Source: 1. Statistical Bulletin, 2004, District Ghazipur. 


2. Directorate of Rural Development, Govt, of U.P, 

Due to the high population pressure combined with low level of development and high 
proportion of marginal fanners and landless labourers, poverty ratios are expectedly high in the 
district. According to the Survey of the Rural Development Department, the percentage of BPL 
families was around 37 percent in Ghazipur district. 

XII. Conclusion 

To sum up the major conclusions, it may be observed that the socio-economic profile of 
Ghazipur district presents a gloomy picture. The district is facing extremely high and increasing 
population pressure. Urbanisation levels in the district are extremely low. Agriculture which is the 
main stay of the economy is caught in a subsistence syndrome dominated by foodgrain crops and is 
marked by low productivity levels and little diversification. The small size of holdings constitutes a 
major constraint to agricultural growth in the district. Nearly 80 per cent of holdings belong to the 
marginal category. The proportion of agricultural labourers, who constitute the poorest segment of 
population, is high. 

Ghazipur is one of the industrially backward districts of Uttar Pradesh. The role of 
organized industries in providing employment and income has not been significant. The small 
industries and KVI sector could not also develop in the district over the years on an adequate scale. 

Thus, the economy of Ghazipur is much less diversified and adequate employment 
opportunities are not being generated in the non-agricultural sector, while there is overcrowding in 
the agricultural sector. On the other hand, due to rapidly rising population and labour force, demand 
for employment opportunities is increasing. Widespread poverty and unemployment provide an 
environment in which there is growing social tension leading youth to resort to unlawful means and 
violence for survival. 

The situation calls for urgent steps to accelerate the process of development in the district by 
adopting an employment generating strategy of economic development. Since there is already 
overcrowding in agriculture, the development strategy has to focus on diversification of the economy 
through promotion of agro-based small-scale industries and khadi and village industries. 
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APPENDIX 

Block-wise Development Indicators of Ghazipur District 


I. Population, Workers and Literacy 


Blocks 

Density of 
Population 
(1991) 

Percentage of 
SC/ST 
population 
(1991) 

Percentage of 
main workers in 
total population 
(1991) 

Percentage of 
workers engaged 
in agriculture in 
total population 
(1991) 

Percentage of 
workers engaged in 
household industries 
to total main workers 
(1991) 

Literacy 

rate 

(1991) 

Jakhania 

716 

25.3 

25.0 

84.0 

1.3 

38.0 

Manihari 

641 

23.7 

28.2 

86.7 

1.1 

38.6 

Sadat 

631 

24.7 

27.9 

87.1 

0.8 

39.3 

Saidppur 

775 

22.7 

25.7 

79.7 

1.0 

47.7 

Devkali 

722 

23.5 

26.4 

81.6 

1.1 

41.0 

Virano 

709 

24.8 

27.8 

84.8 

0.9 

39.1 

Mardah 

660 

25.6 

27.2 

84.0 

0.9 

37.3 

Ghazipur 

863 

21.4 

26.3 

74.8 

1.4 

39.4 

Karanda 

658 

18.8 

26.5 

79.9 

1.3 

46.9 

Kasimabad 

673 

22.0 

28.5 

85.9 

0.9 

38.4 

BaraChawar 

639 

20.1 

28.6 

83.6 

1.3 

37.3 

Mohammadabad 

872 

20.0 

27.8 

81.8 

0.5 

40.7 

Bhanwarkol 

516 

18.8 

29.2 

87.9 

0.4 

45.6 

Jamania 

609 

17.7 

28.7 

83.7 

1.6 

44.1 

Rewatipur 

528 

18.7 

28.6 

86.3 

1.1 

45.9 

Bhadoura 

685 

14.7 

25.3 

79.7 

1.2 

49.4 

All Blocks 

661 

21.4 

27.3 

83.3 

1.0 

41.5 


Source: Statistical Bulletin, District Ghazipur , 2004. 


I II. Agriculture 


Blocks 

Percentage of gross 
sown area in net area 

sown 

2002-03 

Percentage of food 
crops in gross cropped 
area 

2002-03 

Fertilizer consumption per 
hectare of gross sown area 
2002-03 

Percentage of gross 
irrigated area in net 
irrigated area 
2002-03 

Jakhania 

166.9 

91.1 


169.4 

Manihari 

176.7 

92.5 


176.7 

Sadat 

167.2 

92.1 

104.2 

171.8 


150.2 

90.0 

182.7 

146.0 

Devkali 

146.1 

89^ 

133.1 


Virano 

166.5 

90.1 



Mardah 

173.0 

92.1 




180.9 

83.6 

187.2 

175.7 • 

Karanda 


90.8 

127.5 

145.6 

Kasimabad 

177.5 

92.9 

96.4 

179.8 

BaraChawar 

154.6 

90.8 


157.0 

Mohammadabad 

151.5 

83.5 

168.2 

140.4 


135.7 

86.1 

79.4 

153.2 

Jamania 

178.7 

93.3 


162.0 


134.8 

89.2 

68.2 

132.6 

Bhadoura 

154.1 

95.4 

68.4 

163.3 

All Blocks 

160.2 

90.4 

123.6 

161.7 


Source : Statistical Bulletin, District Ghazipur, 2004. 
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Percentage of net Percentage of area 

irrigated area in net area irrigated by cannel in net 
sown irrigated area 


Jakhania 


Manihari 


Sadat 


Saidppur 


Devkali 


Virano 


Mardah 


sown 

2002-03 


93.8 


2002-03 



Karanda 

71.6 

Kasimabad 

94.0 

BaraChawar 

83.9 

Mohammadabad 

86.2 

Bhanwarkol 

47.8 

Jamania 

85.4 

Rewatipur 

63.2 

Bhadoura 

76.2 

All Blocks 

82.8 



Percentage of area 
irrigated by tube wells in 
net in'igated area 
2002-03 


93.1 


63,5 

ija 

90,0 

70.9 


90,9 

89,8 

91.7 


96,0 

92.9 


99.3 


98.4 


95.7 


22.4 


Source ; Statistical Bulletin, District Ghazipur , 2004. 


IV. Roads 




Jakhania 


Manihari 


Sadat 


Devkali 


Virano 


Mardah 


Ghazipur 


Karanda 


Kasimabad 


BaraChawar 


Mohainmadabad 


Bhanwarkol 


Jamania 


Rewatipur 


Bhadoura 

All Blocks 


Length of total 

pucca roads per Length of pucca 
lakh of population roads per 1 000 Sq 

2002-03 Km. 2002-03 

HIO 1053.1 






Length of pucca 
roads per lakli of 
population (PWD) 
(Kins.) 2002-03 


93.7 



827.5 


1365.4 


800.2 


702.4 


571.5 


943.3 

939.4 


Length of PWD 
roads per 1000 
Sq Kms. 2002- 
03 


671.0 


743.2 


747.7 


790,3 


657.0 


789.4 



852.9 


649.1 


563.1 

1205.8 


495.3 


515.1 


385.2 


687.3 

687.0 


Source : Statistical Bulletin, District Ghazipur, 2004. 
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Blocks 


Jakhania 


Manihari 


Sadat 


No. of Allopathic hospitals No. of beds available in 
/community health centers and allopathic hospitals/conununity 
PHC's hospitals per lakh of health centers and PHC's per 
population 2002-03 lakli of population 2002-03 


10.9 


No. of Primary 
health centers per 
lakli of population 

2002-0 3 

2.1 



Karanda 


Kasimabad 


BaraChawar 


Mohammadabad 


Bhanwarkol 


Jamania 


Bhadoura 


All Blocks 


Source : Statistical Bulletin, District Ghazipur, 2004. 


VI. Educational Facilities 



Blocks 


Jakhania 


Manihari 


Sadat 


Devkali 


Virano 


Mardah 


Ghazipur 


Karanda 


Kasimabad 


BaraChawar 


Mohammadabad 


Bhanwarkol 


Jamania 


Rewatipur 


Bhadoura 

All Blocks 


No. of Primary schools 
per lakh of population 
2002-03 


90.9 


97.9 


121.1 


No. of Junior basic 

Schools per lakh of No. of Secondary Schools per 
population 2002-03 lakli of population 2002-03 


19.8 



Source : Statistical Bulletin, District Ghazipur, 2004. 
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VII. Electrified Villages and Commercial Bank 



Jakhania 


Manihari 


Sadat 


Saidppur 


Devkali 


Virano 


Mardah 


Karanda 


Kasimabad 


BaraChawar 


Mohammadabad 


Bhanwarkol 


Percentage of electrified 

villages in total villages 2002- Population per commercial Bank 
03 2002-03 


18281 


18007 


38.8 24768 


21080 


16978 


21737 


24647 


3 



Jamania 

74.0 

21116 

Rewatipur 

100.0 

17821 

Bhadoura 

100.0 

24082 

All Blocks 

35.4 

20535 


Source ; Statistical Bulletin, District Ghazipur , 2004. 































CHAPTER III 


INDUSTRIAL DEVELOPMENT 
STATUS OF GHAZIPUR DISTRICT 

I. Introduction 

The agriculture is at the subsistence level and industrial base is veiy weak in Ghazipur 
district, resulting in low employment and income opportunities to the vast majority of population 
in the district. Though the level of infrastructural development has been found to be more or less 
at par with the average of the state. The lack of enteiprise and technical knowledge of local 
people may be the major constraints in industrial growth of the district. In the present scenario, 
agriculture can no longer become the source of employment and income generation to the 
growing population in the district. The development of small industrial activities based on local 
resources and skills seems to be the only way out to generate employment on massive scale in 
the district. The development of entrepreneurial and technical abilities in local people and 
financial support would reduce the handicaps in the way of developing such industrial climate in 
the district. 

II. Past Industries of Ghazipur District 

Ghazipur district has long been famous for the manufacture of perfume especially rose 
water and Itr. A local firm of this industry was awarded a medal for the quality of its product at 
British exhibition in London in last century. Over the years this industiy has declined due to 
shrinkage of cultivation of perfume bearing plants. Sugar has also been the past industry of the 
district. The cloth weaving and handicraft and village industries were also prominent in the 
district. 

III. Large and Medium Scale Industry of Ghazipur 

As reported by the District Industries Centre of the district, six large and medium 
industries were in the district. But out of these six units, four were closed and only two industries 
namely the Opium and Alkaloid Works and Lord Distillery were working. The Opium and 
Alkaloid Works is a government enterprise, manufacturing of excise opium, export opium and 
alkaloids. The unit was established in 1820 under the Bananas Opium Agency, is now the 
biggest enterprise for making opium in the country. 

With the closure of four other units, substantial number of workers lost their employment. 
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Table 1: Large scale Industries in Gazipur District 


Unit Name 

Product 

Investment 
(Rs. Crore) 

ItflHIRIHII! 

Condition 

Government Opium and Alkaloids Works, 
Ghazipur 


2.00 

876 

'■m 

M/s Purvanchal Cooperative Spinning Mill. 
Badaura Bahadurgani. Ghazipur 

Cotton York 

10.85 

140 

c 

Lord Distillery Nand Ganj, Saidpur Gazipur 

Alcohol 

8 

235 

l__ 

M/s Nandganj Singhauri Suar Company Ltd., 
Nand gani, Ghazipur 


10 

990 

c 

M/s Keshav Neelu Pvt. Ltd. Jamania, 

Ghazipur 


2.47 

42 

c 

Kamakhya fresh fruit Pvt. Ltd. Bhadaura, 
Ghazipur 

Jam Jlly Ketchup 

5.64 

38 

c 


*w=working, c=closed 


IV. Number of Small-Scale Industries in Ghazipur District 

The number of small-scale industries registered with the District Industries Centre (DIC) of 
Ghazipur district was not sizeable, keeping in view the large and growing workforce in the district. 
The number of SSI units registered with DIC was 397 in the year 2000-01 which increased to 4456 
units during 2004-05 (Table 1). The Compound Annual Growth Rate (CAGR) calculated for the 
period 2000-01 to 2004-05 has revealed the positive growth of 1.15 percent in the number of units 
during the period. The units of paper and paper products, repairing and seiwicing, metal products, 
and food products experienced the positive growth in their numbers during this period. On the other 
hand, hosieiy and gannent, cotton textiles, wood products, leather products, and miscellaneous 
manufacturing units experienced negative growth in their number during this period. The chemical 
and chemical product units remained stagnant at 9 units in 2004-05 as they were in 2000-01. The 
analysis points to the fact that in Ghazipur district, there was an addition of around 10 units per year 
of different types during the period 2000-01 to 2004-05, which is quite inadequate as far the 


industiial backwardness of the district is concerned. 

Table 1 : Number of Small-Scale Units registered with DIC of Ghazipur District (2000-01 to 2004-05) 


Industries 

2000-01 

2004-05 

CAGR 

Food Product 

68 

84 

2.14 

Hosiery & Garment 

92 

34 

-9.47 

Cotton Textile 

31 

5 

-16.68 

Wood Product 

41 

39 

-0.50 

Paper Product and Printing 

3 

15 

17.46 

Leather Product 

8 

1 

-18.77 

Chemical & Chemical Product 

9 

9 

0.00 

Metal Products 

5 

14 

10.84 

Miscellaneous manufacturing 

60 

12 

-14.87 


80 

232 

11.23 

Total 

397 

445 

1.15 

Source: District Inc 

ustries Centre, Ghazipur 
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V. Investment in Small-Scale Industries 

The total investment made in the SSI sector of the district in the year 2000-01 was of 834 
lakh, which went down to 164 lakh during 2004-05. Thus, the total investment made in SSI 
sector of Ghazipur district has experienced a drastic decline of around 15 percent per annum 
during 2000-01 to 2004-05 (Table 2). Investment in all the sectors during this period showed a 
decline except in metal sector. Thus, the investment in SSI sector appears to have become 
sluggish over the years in the district, which indicates the apathy of both financial institutions 
and government in Ghazipur distiict to promote industrial development in the district. 


Table 2: Investment in Small-Scale Units registered with DIG of Ghazipur District (2000-01 to 2004-05) 

Investment in Rs. Lakh 


Industries 

2000-01 

2004-05 

Percentage 

Change 

Food Product 

327.01 

75.45 

-13.64 

Hosiery & Garment 


8.5 

-17.43 

Cotton Textile 


3.27 

-18.49 

Wood Product 

35.26 

5.85 

-16.44 

Paper Product and Printing 

4.68 

15.62 

12.81 

Leather Product 

1.59 

0.1 

-24.17 

Chemical & Chemical Product 

271.19 

4.06 

-34.31 

Metal Products 

4.75 


8.81 

Miscellaneous manufacturing 

83.78 


-13.94 

fTTHii 1 i"r'iTFinn 

22.37 

21.67 

-0.32 

Total 

833.61 

164.237 

-14.99 

Source: District Inc 

ustries Centre, Ghazipur 


VI. Employment in Small-Scale Industries of Ghazipur District 

The total employment in SSI sector of Ghazipur district was of 1049 persons during 2000- 
01, which increased to 1610 persons in 2004-05 (Table 3). The employment in cotton textile, 
hosiery & garment, leather product, chemical and chemical product and miscellaneous 
manufacturing activities has declined during the period while in food product, paper product and 
printing, metal product and repairing and serving activities has increased during the period. On 
the whole, employment in SSI units in Ghazipur district has not shown substantial increase 
during the period. The also indicates strong absence of ‘Inclusive Growth’ objectives for a 
population of roughly 32 lakh, employment in SSI sector has been ridiculous low (1610), 








































Table 3: Employment in Small-Scale Units registered with DIG of Ghazipur District (2000-01 to 2004-05) 


Industries 


Food Product 


Hosiery & Garment 


Cotton Textile 


Wood Product 


Paper Product and Printin 


Leather Product 


Chemical & Chemical Product 


Metal Products 


Miscellaneous manufacturin 


Repairing & Servicing 

Total 


2000-01 

2004-05 

231 

568 

244 

114 

79 

23 

121 

121 

9 

61 

20 

3 

34 

25 

11 

54 

138 

52 

162 

589 

1049 

1610 


9.41 

-7.33 

-11.61 

0.00 

21.09 


-17.28 


-3.03 


17.25 


-9.30 


13.78 


4.38 



Source: District Industries Centre, Ghazipur 


The overall situation points to the fact that in Ghazipur district total SSI units were 842 during the 
period 2000-01 to 2004-05 which provided employment to 2659 persons with total investment of Rs. 
997.85 lakh (Table 4). The per unit investment was of Rs. 1.19 lakh and among different type of 
units, per investment was highest (Rs. 15.29 lakh) in chemical and chemical product, followed 
by food product, paper and paper product and miscellaneous manufacturing activities. The 
average employment per unit was of 3 persons. The maximum employment of 5 persons was 
generated in food product units. The per worker investment was of Rs. 0.38 lakh. The 
maximum per worker investment of Rs. 0.54 lakh in miscellaneous manufacturing units followed 
by Rs. 0.50 lakh was in the food product units. The investment per worker is fix enough to dub 
these SSI units of Ghazipur district as small scale industries. The per unit investment and 
employment is low as compared to the state average; what to say of national average. On the 
whole, SSI sector presents a very dismal picture in Ghazipur district even as compared to 
cottage industries in the matter of per unit investment, employment and per worker investment. 


Table 4: Units, Investment and Employment in SSI Units in Ghazipur District (2000-01 to 2004-05) 



Industries 


Food Product 


Hosiery & Garment 


Cotton Textile 


Wood Product 


Paoer Product and Printin 


Leather Product 


Chemical & Chemical Product 


Metal Products 


Miscellaneous manufacturin 






Units 


152 


126 


36 


80 


18 


9 


18 


19 


72 


312 


842 



1.69 


275.25 


15.8 


102.447 


44.04 


997.85 


Source: District Industries Centre, Ghazipur. 
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VII. Non-Agricultural Enterprises in Ghazipur District 

There were 40,317 non-agricultural enterprises in Ghazipur district, which provided 
employment to 84,348 persons as per Economic Census, 1998 (Table 5). Out of total non- 
agricultural enterprises, 88 percent operated as the own account enteiprises in the district in 
comparison with 75 percent at the state level. The share of non-agricultural enterprises, which 
operated as establishment, was 12 percent in the district as against 25 percent in the state. These 
establishments provided employment to 38 percent of total workers of all non-agricultural 
enterprises of the district while the same was 56 percent at the average of state. 


Table 5: Number of Non-Agricultural Enterprises and Employment in Ghazipur District and 

Uttar Pradesh: 1998 Census 


Particulars 



UP 

mm 

No. of own account enteiprises 

35414 


2036119 

75.27 

No. of establishment 

4903 

moam 

669055 

24.73 

Total 


100.00 

2705174 

100.00 

Persons Employed in own account enterprises 


62.26 

2966264 

44.19 

Persons employed in establishment 


37.74 

3746360 

55.81 

Total 


100.00 

6712624 

100.00 

No. of Hired Workers engaged in 
establishment 

28943 

5.90 

3090510 

4.62 

Source: Economic Census Uttar ] 

Pradesh, 1998. 


The average number of hired workers employed per establishment was found to be higher 
(6 persons) in Ghazipur district in comparison with the average of the state (5 persons). Thus, it 
becomes evident that the role of non-agricultural enterprises was significant in Ghazipur district 
as around 40,000 of such enteiprises provided employment to 84,000 persons including 29000 
hired workers. 

Vni. Industrial Estates in Ghazipur District 

The U.P. State Industrial Development Corporation (UPSIDC) has developed one 
industrial estate in Ghazipur district at Nand ganj. In this industrial estate, 52 plots and 8 sheds 
were developed (Table 6). Out of these, 46 plots and 5 sheds were disbursed. The information 
about their current status could not be available from the DIG. Besides, this industrial estate, four 
mini industrial estates have also been developed in the district. The one is located at Duchaouli 
with 39 plots while only 14 plots could be developed so far. The other mini industrial estate is 
located at Bholana, Saidpur with 50 plots. The third one is located at Bhogari, Jamania, having 
39 plots. The fourth one is located at Asian, Bhadaura, having 50 plots. What transpires from the 
current status of industrial estates in Ghazipur disti-ict is fact that industries could not come up as 
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planned. It also appears that most of them have become non-functional also over the years. Thus 
the programme to boost industrial development through industrial estates seems to have 
floundered in the district. 

Table 6: Details of Plots/Sheds developed and disbursed by the UPSIDC in Ghazipur 


Industrial Area/Estate 

Developed 

Plots/Sheds 

Plots/Shed 

Disbursed 

Unit working 

Units Under 
Construction 


52/8 

46/05 

NA 

NA 

Mini Industrial Estate 

Duchaouli 

(Muhammadabad) 

39/0 

14/0 

NA 

NA 

Mini Industrial Estate 

Bholana 

(Saidpur) 

50/0 

0/0 

NA 

NA 

Mini Industrial Estate 

Bhogari 

(Jamania) 

39/0 

0/0 

NA 

NA 

Mini Industrial Estate 

Asian 

(Bhadaura) 

50/00 

0/0 

NA 

NA 


Source: District Industries Centre, Ghazipur. 


IX, Manufacturing Units Registered with KVIB 

The Khadi and Village Industries Board provides margin money and interest subsidy to 
khadi and village Industries under the schemes of the Board. A total of 121 units were registered 
under the margin money scheme during the period of 2001-06. The total amount of Rs. 7.49 
crores was sanctioned and 2326 persons got employment during this period (Table 7). The per 
unit sanctioned amount was Rs. 6.19 lakh and employment was of 19 persons. The sanctioned 
amount per worker was Rs. 0.32 lakh. The brick dins, rice mills, pulse mills, electronic, bakery, 
iron works, manufacturing of exercise books, electric decoration, cement pipe, bio-fertilisers, and 
various t3^e of service activities received the major share of margin money given by the KVIB. 
These units also generated most of the employment. As evident firom the Annexures, there was 
no sustainable increase over the years in the number of units assisted by the KVIB under the 
margin money scheme in the district. In the years 2001-02, 22 units were assisted while during 
2002-03, 40 units got support. In subsequent years, the number of assisted units declined 
substantially. The amount sanctioned and employment generated did not increase in sustained 
manner. Large fluctuations are evident over the years. Thus, the role of KVIB in promotion of 
rural industries in Ghazipur district seems to be not significant enough, keeping in view the 
need of generating mass scale employment in the district. 
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Table 7: Units, Amount Sanctioned and Employment in KVIB Units Registered Under Margin 
Money Scheme In Ghazipur District (2000-01 to 2005-06) 


Type of Industry 

Units 

Amount 
Sanctioned 
(Rs. Lakh.) 

Employment 

Per Unit 
Amount 
Sanctioned 
(Rs. Lakh) 

Per Unit 
Employment 

Per Worker 
Amount 

Sanctioned (Rs. 
Lakh) 

Brick Kiln 

27 

259.78 

848 

9.62 

31.41 

0.31 

Oil Mill 

5 

9 

27 

1.80 

5.40 

0.33 

Rice Mill 

35 

238.95 

707 

6.83 

20.20 

0.34 

Pulse Mill 

1 

4.5 

14 

4.50 

14.00 

0.32 

Electronics 

1 

5 

15 

5.00 

15.00 

0.33 

Bakery 

6 

26.9 

83 

4.48 

13.83 

0.32 

Furniture 

1 

1.8 

6 

1.80 

6.00 

0.30 

Fruit processing 

1 

4 

14 

4.00 

14.00 

0.29 

Iron work 

12 

74.21 

224 

6.18 

18.67 

0.33 

Cement Jail 

2 

6 

22 

3.00 

11.00 

0.27 

Wood Work 

5 

12 

36 

2.40 

7.20 

0.33 

Battery 

1 

2.25 

7 

2.25 

7.00 

0.32 

Readymade Garment 

6 

19 

58 

3.17 

9.67 

0.33 

Jewellery 

2 

4 

15 

2.00 

7.50 

0.27 

Electric Decoration 

2 

14.22 

49 

7.11 

24.50 

0.29 

Exercise Book 

1 

10 

30 

10.00 

30.00 

0.33 

Plastic Industry 

1 

2 

6 

2.00 

6.00 

0.33 

Hosiery 

1 

5 

16 

5.00 

16.00 

0.31 

Cement Pipe 

1 

10 

30 

10.00 

30.00 

0.33 

Spices 

1 

1 

3 

1.00 

3.00 

0.33 

Bio Fertilizer 

1 

5 

15 

5.00 

15.00 

0.33 

Service 

7 

29.5 

86 

4.21 

12.29 

0.34 

Detergent 

1 

5 

15 

5.00 

15.00 

0.33 

Total 

121 

749.11 

2326 

6.19 

19.22 

0.32 


Under the interest subsidy scheme, the KVIB assisted only 1 23 units during the period of 
2000-01 to 2005-06. A total amount of Rs. 2.59 crores was sanctioned and 980 persons got 
employment in these units (Table 8). The amount sanctioned per unit was Rs. 2.10 lakh and 
employment was of 8 persons. The sanctioned amount per worker was Rs. 0.26 lakh. The 
industries were mostly the iron and wood work, grain and pulse processing, milk products and 
various kind of units providing services. As the Annexures reveal that the units assisted under 
the interest subsidy scheme, though at very low level in terms of number, investment and 
employment, showed an increasing trend from the year 2000 to 2006. It is also evident that 
quite a few of these units were closed down also. 
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Table 8: Units, Amount sanctioned and Employment in KVIB Units Registered Under Interest 
Subsidy Scheme In Ghazipur District (2000-01 to 2004-06) 


Type of Industry 

Units 

Amount 

Sanctioned (Rs. 
Lakh.) 

Employment 

Per Unit 
Amount 
Sanctioned 
(Rs. Lakh) 

Per Unit 
Employment 

Per 

Worker 
Amount 
Sanctioned 
(Rs, Lakh) 

Rice Mill 

1 

1,8 

7 

1.80 

7 

0.26 

Iron Work 

2 

3.6 

14 

1.80 

7 

0.26 

iron & Wood Work 

24 

57.5 

212 

2.40 

8.83 

0.27 

Exercise Book 

mam 

1.5 

5 

1.50 

5.00 

0.30 

Wood Work 



22 

1.83 

7.33 

0.25 

Grain & Puise Processing 

23 



3.50 

13.17 

0.27 

Milk Product 

50 

55.1 

215 

1.10 

4.30 

0.26 

Services 

13 

37.3 

138 

2.87 

10.62 

0.27 

Oil Mill 

5 

14.8 

60 

2.96 

12.00 

0.25 

Jaggery 

1 

1 

4 

1.00 

4.00 

0.25 

Total 

123 

258.5 

980 

2.10 

7.97 

0.26 


On the whole, KVIB assisted only 244 units during the period of five years, with 
financial allocation of Rs. 10.08 crores. The employment generation was of 3306 persons. The 
details of the units assisted by the KVIB under both the schemes in Ghazipur district have been 
presented in Annexures I to VIIL 

On the basis of above analysis, it can be concluded that the district of Ghazipur, which 
has industrial development in the past, has plunged into industrial backwardness. Neither the 
large scale nor the small-scale industries could develop to provide enough employment and 
income to the growing population of the district. The Khadi and Village Industries Board 
(KVIB) could also not promote rural industries to the desirable extent. It is, therefore, necessary 
that an action be drawn up to develop smaller rural industrial activities, based on local resources 
and skills to generate mass scale employment with relatively smaller investment. 
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Annexure I : Number of Units Registered Under Margin Money Scheme In Gazipur district. 

( 2001 - 06 ) 


Type of Industries 


Brick Kiln 


Oil Mill 


Rice Mill 


Pulse Mill 


Electronics 


Bake 


Furniture 


Iron work 


Cement Jali 


Wood Work 


Batte 


Readymade Garment 


Jewelle 


Electric Decoration 


Exercise Book 


Plastic Industr 


Hosier 


Cement Pipe 


Spices 


Bio Fertilizer 


Service 


Detergent 

Total 


2001-02 


2002-03 


2004-05 



0 

3 

0 

1 

0 

2 

0 

2 

0 

1 

0 

1 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

22 

49 


Source: District Village Industries Officer, Ghazipur 
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Annexure II : Sanctioned Amount of Units Registered Under Margin Money Scheme In Gazipur 

district. ( 2001 - 06 ) 


Type of Indust 


Brick Kiln 


Oil Mill 


Rice Mill 


Pulse Mill 


Electronics 


Bake 


Furniture 




2002-03 


127.78 


0 


102.13 


0 




10.96 


6 

8 


2.25 






142.4 


298.02 


4.22 

0 

0 

0 

2 

0 

0 

5 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

189.19 

5 


10 


1 


5 


29.5 


5 


114.5 
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Annexure III: Employment in Units Registered Under Margin Money Scheme In Gazipur 
district. ( 2001 - 06 ) 


2004-05 




2005-06 
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Annexure IV; Status of in Units Registered Under Margin Money Scheme In Gazipur district. 

( 2001 - 06 ) 


2001-02 


g' x> 

.b 0) 

w 

n O 


Type of Industries 


2002-03 


? x> 

<D 

^ </J 
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^ o 


2003-04 2004-05 2005-06 


g’ T3 

.5 <D 

^ (/} 

O o 

5: O 


? -D 

Q) 
w 

O 5 

^ O 



Spices 


Bio Fertilizer 


Service 


Detergent 

iTotal 


120 1 


Annexure V : Number of Units Registered Under Interest Subsidy Scheme In Gazipur district, 

( 2001 - 06 ) 


I Type of Industries 


















2001-02 






2002-03 


2003-04 


2004-05 


2005-06~l 
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AnnexureVII : Sanctioned Amount of Units Registered Under Interest Subsidy Scheme In 

Gazipur district. (2001-06) 



2001-02 


1.8 


3.6 


3 


1.5 


2002-03 


Type of Industries 


Rice Mill 


Iron Work 


Iron & Wood Work 


Exercise Book 


Wood Work 


Grain & Pulse Processin 


Milk Product 


Services 


Oil Mill 


Annexure VII: Employment in Units Registered Under Interest Subsidy Scheme In Gazipur 

district. (2001-06) 


2001-02 2002-03 



2003-04 


Type of Industries 


Rice Mill 


Iron Work 


Iron & Wood Work 


Exercise Book 


Wood Work 


Grain & Pulse Processin 


Milk Product 


Services 


Oil Mill 


Jaaoer 


Total 


Annexure VIII: Status of in Units Registered Under Interest Subsidy Scheme In Gazipur district. 

(2001-06) 


Type of Industries 


Industry 


Rice Mill 


Iron Work 


Iron & Wood Work 


Exercise Book 


Wood Work 


Grain & Pulse Processin 


Services 


Oil Mil) 




Working 

Closed 

0 


0 


4 


0 


1 


3 


18 

0 

4 

1 

0 

0 

0 

0 

30 

1 


2004 

-05 

Working 

Closed 

0 

0 

0 

0 

6 

0 

0 

0 

0 

0 


0 

22 

0 

0 

0 

1 

0 

0 

0 

32 
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ACTION PLAN FOR GENERATION OF 
SELF-EMPLOYMENT THROUGH RURAL 
INDUSTRIES IN GHAZIPUR DISTRICT 


I. Introduction 

The analysis carried in proceeding chapters has revealed that agriculture is the mainstay 
of people in Ghazipur district for employment. However, with present level of subsistence, 
agriculture in the district is too crowded to provide scope for additional employment. The 
development of large-scale industries has been negligible and hence their role in providing 
employment could also be insignificant. The small-scale and rural industries did not develop to 
an adequate scale to provide enough employment to the growing work force of the district. The 
efforts to provide salaried employment to the educated unemployed did not succeed simply 
because no potential sector could develop in the district to absorb such type of work force. In this 
scenario, there is urgent need that an action plan is drawn up for the generation of mass scale 
self-employment, which should be based on local resources, skills and demand with relatively 
smaller investment. With this view, an attempt has been made in this chapter to prepare an action 
plan for generation of employment mainly through rural industries, which has the potential to 
provide easy and low cost employment. 

II. Action Plan for Employment Generation in Rural Industries of 

Ghazipur District 

II. 1 Potential Rural Industries 

The infrastructure, skill and finance are some of the pre-requisites for the development of 
industries at any place. As far the Ghazipur district is concerned, availability of infrastructure, 
skill and financial resources are inadequate to support modem hi-tech industries. The large-scale 
industries are generally the capital intensive and hence mass-scale employment cannot be 
expected. Most of the industries that have come up in the district so far are the rural industries. 
These are ran as household enterprises largely with family labour with small investment. The 
production caters to the local demand, having strong linkages with the local economy. Such type 
of industries has tremendous potential of development in Ghazipur district for large-scale 
employment generation. 
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11.2 Identification of Potential Rural Industries 

The government agencies and bankers maintain a list of potential industries to be 
promoted. For example, promotion of SSI units by the DIC and rural industries by the KVIB is 
an attempt to present a menu of activities, which can be developed in a district, without taking 
into account the demand potentials of such activities. The District Credit Plans (DCPs), are also 
the banker’s budgetary plans, largely divorced from the ground level potentials and absorptive 
capacity of the area. The Potential Linked Credit Plans (PLCPs) prepared by the NABARD for 
each district of the state claim to take into account the potentials of different activities in a 
district to allocate the credit. However, PLCPs largely consider the potentials to that of the 
existing status of activities in a district and allocate the credit sector-wise on the basis of 
projections. However, mere prevalence of any activity in a district and to make provision of 
credit for its development may not necessarily lead to its gi'owth unless there is demand of credit 
from those engaged in the activity. Simultaneously, to facilitate the industrial development, 
factors inhibiting its growth are to be identified and remedial measures are taken care of. 
Therefore, we have taken the preferences of people for different rural industries as the criteria to 
identify the potential rural industries to be considered for development in Ghazipur district. The 
preferences of the people have been assessed on the basis of primary data collected from the 
youths of sample villages in three blocks of Zamania, Bhanwarkol and Bhadaura in Ghazipur 
district. It has been assumed that the blocks adjoining the sample blocks will have same type of 
potential activities, which have been identified, through the primary survey. Thus, our action 
plan for the development of potential rural industries in Ghazipur district is demand based in 
place of supply driven. 

11.3 Potential Rural Industries in Ghazipur District 

During the primary data collection, youths of the sample households in Ghazipur district 
were asked to express their preferences for different type of rural industries. The objective was to 
assess the ground level demand from those who prefer to seek self-employment by starting rural 
industries. The identified potential rural industries have been presented in the Table- 1 in 
descending order of preference of the people in case of Naxal infected blocks of Ghazipur 
district. 
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Table 1: Block Wise Potential Rural Industries In Ghazipur District 


Sugar Cane Crusher 


Agriculture Instrument 
Manufacture 


Electronic Work 


Soap Factory 


Sewing/Tailor Work 


Flour Mlll/Aata Chakki 


Candle 


Hardware Work 


Bhanwarkol 


Khadi & Village 
Industries 


Readymade Garment 


Rice Mill 


Furniture Work 


Barber 


Brick Kiln 


iTent House 


Spices 


Dry Cleaner 


Bangle making 


Other Economic 
lActivitles 


General Shops 


Dairy 


Goat Rearing 


Fishier 


Poultry Farming 


[ Tempo 


Pig Rearing 


Mushroom 


Bhadaura 


Khadi & Village 
Industries 


Khadi & Village 
Industries 


Rice Mill 


Readymade Garment 


Readymade 

Garment 


Horticulture 


Horticulture 


Tent House 


Tent House 


Candle 


Candle 


Electronic Work 


Hardware Work 


Furniture Work 


Flour Mill/Aata 
Chakki 


Pulse Mill 


Welding Work 


Sewing/Tailor Work 


Soap Factory 


Food Processing 


Sugar Cane Crusher 


Berber 


Handloom Work 


Sweet Making 


Other Economic 
Activities 


General Shops 


Dairy 


Poultry Farming 


Goat Rearing 


Fishier 


Tempo 


Medical Store 


Reotipur 


Rice Mill 


Electronic Work 


Hardware Work 


Furniture Work 


Flour Mill/Aata 
Chakki 


Puise Mill 


Welding Work 


Sewing/Tailor Work 


Soap Factory 


Food Processing 


Sugar Cane 
Crusher 


Barber 


Handloom Work 


Sweet Making 


Other Economic 
Activities 


General Shops 


Dairy 


Poultry Farming 


Goat Rearing 


Fishier 


Tempo 


Medical Store 


Zamania 


Khadi & Village 

Industries 


Sugar Cane 
Crusher 


Soap Factory 


Rice Milt 


Readymade 

Garment 


Candle 


Pulse Mill 


Electronic Work 


Flour Mill/Aata 

Chakki 


Sewing/Tailor 

Work 


iSewing/Tailor Work 


Agriculture 

Instrument 

Manufacture 


jAgriculture 

Instrument 

Manufacture 


Tent House 


Smith Work 


Milk Product 


Other Economic 

Activities 


General Shops 


Dairy 


Poultry Farming 


Workshop 


Goat Rearing 


Pig Rearing 


Medical Store 


Karanda 


Khadi & Village 

Industries 


Sugar Cane 
Crusher 


Soap Factory 


Rice Mill 


Readymade 

Garment 


Candle 


Pulse Mill 


Electronic Work 


Flour Mill/Aata 
Chakki 


Tent House 


Smith Work 


Milk Product 


Other Economic 

Activities 


General Shops 


Dairy 


Poultry Farming 


Workshop 


Goat Rearing 


Pig Rearing 


Medical Store 


In all, seventeen activities falling under Khadi and Village industries and eight other 
types of rural industries have been identified. The activities, thus, identified have been presented 
in Table 2. 
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Table 2: List of Identified Potential Industries in Ghazipur District 


Industry Group 


Khadi & Village Industries 



Sub Category 


Sugar Cane Crusher 

Pulse Mill 

Rice Mill 

Welding Work 

Sewing/Tailor Work 

Readymade Garment 

Agriculture Instrument Manufacture 

Horticulture 

Electronic Work 

Hardware Work 

Furniture Work 

Barber 

Brick Kiln 

Flour Mill/Aata Chakki 
Tent House 
Spices 
Dry Cleaner 
Smith Work 
Soap Factory 
Bangle making 
Milk Product 
Candle 

Food Processing 
Handloom Work 
Sweet Makin 


General Shops 
Poultry Farming 
Dairy 

Goat Rearing 
Tempo 
Fisheries 
Pig Rearing 
Medical Store 
Mushroom 
Worksho 


II.4 Potential Manu 



The NABARD has also identified potential manufacturing activities in Ghazipur district. 
The list is given Table 3: The list includes most of the activities identified above on the basis of 
preferences of the people. 

Table 3: Potential Activities Identified by the NABARD in Ghazipur 


Proposed Key Activities 


Agro Processing, Bakery, Piggery , Soap Making, Wall Hanging 


Horticulture, Dairy, Poultry, Fishexies, Furniture Making 


Dairy, Goatary, Mushroom Cultivation, Fisheries 


Horticulture, Dairy, Poultry, Fisheries, Furniture Makin 
Dairy, Goatary, Mushroom C ultiv ation, Fisheries 
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II.5 Reasons for Choosing Potential Industries 

The respondents have reported the reasons for choosing the potential industries as shown in 
Table-4. Around 68 percent respondents have given reason of good income and 60 percent to easy 
marketing. The raw material and easy finance have been the reason for around 33 percent and 13 
percent of total respondents respectively. The knowledge of skill required in the industiy has been a 
factor of choosing the particular industry for about 10 percent of the respondents. 

Table 4: Reasons for Choosing Potential Rural Industries in Ghazipur District 


ir Choosing Potential Rural Industries in Ghazipur District 

Easv Finance Easy Market Good Income Raw material Trained Total 



Khadl ^ Village Industries 


Sugar Cane Crusher 


Pulse Mill 


Rice mill 


Welding Work 


Sewing/tailor work 


Readymade garment 

11.11 

25.93 

Agriculture Implement Repairing 

22.22 

100.00 

Horticulture 

20.00 

80.00 

Electronic Work 


75.00 

Hardware work 

25,00 

75.00 

Furniture work 

25.00 


Barber 

50.00 

100.00 

Brick Kiln 

100.00 

100.00 

Flour mill/aata Chakki 

14.29 

100.00 



20.00 


100.00 


87.50 


100.00 


29.63 


88.89 


80.00 



25.00 


0,00 


75.00 

25.00 

100.00 

50.00 

100.00 

100.00 

71.43 

85.71 




Tent House 


Spices 


Drv Cleaner 


Smith work 


Soap factory 


Bangle 


Milk Product 


Candle 


Goat Rearin 


Tempo 


Fisheries 


Pig Rearin 


Medical Store 


Mushroom 


Worksho 


Total 

Grand Total 


_6,8^ 

7.14 


4.71 


22.22 


0.00 


14.29 


0.00 


0.00 


0.00 


0.00 


6.47 


12.92 


55.56 


100.00 



100.00 

60.00 


58.19 


59.95 


100.00 


85.71 


100.00 


100.00 


100.00 


100.00 


61.21 


68.22 


33.98 


7.14 


17.65 

22.22 


0.00 


28.57 


0.00 


0.00 


0.00 


40.00 


24.57 


33.07 


6.80 


0.00 


9.41 


11.11 


66.67 


14.29 


0.00 


100.00 


100.00 


40.00 1100.00 


msm 

ItPBliBI 

liEH! 


u 

BkiK 


iTWiTllI 

lililifill 


Source: Primary Data Based. 
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In case of Khadi and Village Industries, good income, easy market and availability of raw 
materials are relatively more important factors in choosing the KVIB industries in comparison with 
the preference for Other Economic Activities. With in the KVIB industries, local demand and 
traditional skill based activities have been more preferred on account of raw material availability, 
good income and easy market. The preference for other activities has also been expressed on account 
of their strong local level linkages both in the fonn of forward and backward. 

11.6 Potential of Agro~based Industries in Ghazipur District 

The large number of respondents has expressed their pi'cference for different tyi^e of agro- 
based industries. They have attributed the easy availability of raw material as the main reason for 
their choice of agro-based industries. In fact the district has sufficient production of foodgrain, which 
is evident from the following Table 5. The NABARD has also estimated that Ghazipur district has 
good potential of developing the agro-based industries because of good availability of raw material 
locally. 

Table 5; Production of Important Crops in Ghazipur District (2003-04) 


Crops 


Rice 


Wheat 


Barle 


Jowar 


Bajra 


Maize 


Masur 


Gram 


Peas 


Arhar 


Lahi/Mustered 


Sugar Cane 


Potato 


Production (Quintals) 


2988680 


2977810 


11280 


41450 


103100 


8430 



76230 


3180 


3546510 


1840240 


Source: Sankhyakiya Patrika, Ghazipur District, 2004. 

11.7 Animal Husbandry in Ghazipur District 

The animal husbandry is the most important economic activity next to agriculture in 
Ghazipur district. The number of livestock as per Livestock Census, 2003 is quite substantial as 
evident from the following Table 6. 

Table 6: Livestock in Ghazipur District 

Live stock Number 


18 7 7 90 

142225 

155748 




Plough Animal 


Dairy Animal 

a. Cows 

b. Buffaloes 


Sheep/Goat 


Poultry 
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However, dairy development schemes implemented in the past have not been able to deliver 
desired result. The production of milk is estimated to be 1,00,000 litens per day w'hile the 
consumption is of 50,000 liters per day. There are 200 registered milk societies in the district of 
which 130 are active through out the year and 40 become active at the on set of winter season. There 
is one chilling plant with the capacity of 20,000 liters per day. Only four milk routes have been 
identified in the district. The veterinary facilities are adequate. Artificial insemination facilities are 
available at all the 35 veterinary hospitals. The animal feed is also available through out the district. 

II 8. Development of Khadi in Ghazipur District 

The data provided by Khadi & Village Industry Board, Lucknow showed that sixteen 
organisations/societies were undertaking the production of Khadi. The value of total Production was 
of Rs. 392,09 Lakh and the sale value was of Rs. 585.59 Lakh. The Khadi Sector provided 
employment to 3939 persons in the district. It was obseiwed in the field that the development of 
Khadi has tremendous potential in the district. The KYIB should popularise Khadi spinning on a 
large scale as the sector has good potential to provide sufficient part time income to woman & mral 
people. Besides khadi spinning, other processes like weaving, garments, woolen rug manufacturing 
too have tremendous potential of employment generation. The need of the hour is the improvement 
in design and colour. All these khadi related works are to be promoted on large scale in the district. 
The following Tables 7 showed the progress of Kliadi units in Ghazipur District. 

Table 7: Production, Sale and Employment in Khadi in Ghazipur District 

Production Sale Employ- 

S. No. Organisation/Socities (Rs. Lakhs) (Rs. Lakhs) ment 


1.91 


9.90 


10.80 


1 

Satymev Khadi Avam Gramodyog Samiti, Aripur Mod, Ghazipur 

2 

Gram Vikas Sansthan, Vikrampur, Ghazipur 

3 

Gram Vikas Sansthan, Rehti Maipur, Ghazipur 

4 

Vidhi Gramdyog Mahila Vikas Sansthan, Sak 

dpur, Ghazipur 

5 

Saraswati Khadi Gramodyog Sansthan, Bhagirathpur, Ghazipur 

6 

Ram Laxman Gram Sewa Samiti, Kidri Ghazipur 

7 

Ghazipur Gramodyog Sewa Sansthan, Fullanpur, Ghazipur 

8 

Kshetriya Sri Gandhi Ashram Saidpur, Ghazipur 

Hi 

Adarsh Kambal Bunkar Audyogik Utpadan Sahkari Samiti Ltd, 
Gohanpurwa, Ghazipur 


Gramodya Ashram Kalwara, Riza, Ghazipur 


Gram Sewa Ashram, KadipurTiwaripurMode, Ghazipur 

— 1 

12 

Sri Mahadev Khadi Ashram Gramodyog Sansthan, Raoza, 
Ghazipur 

13 

Kambal Grih Udyog S.S, Ltd. Deva Bairanpur, Ghazipur 

14 

Gramoday Ashram, Navli, Ghazipur 

15 

Janewa Ashram Devaria, Ghazipur 


16 

Gramin Vikas Seva Samiti, Goshande, Ghaz 

ipur 



74.79 



5.50 


10.45 


162.58 


11.25 


190.00 


11.75 


17.00 


97.50 


10 


23.5 


12 



I 












I 
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II.9 Plan of Rural Industries in Different Blocks 

After the identification of potential rural industries, it is to be planned that how 
many units of different potential industries are to be promoted in Naxal infected blocks of 
Ghazipur district. In order to plan for different mral industries for the year 2006-07, we 
have taken the Potential Linked Credit Plan (PLCP) of Ghazipur district as the base. In 
the PLCP, financial projections have been made to provide broad guidelines to the banks 
to extend a fix quantum of credit to different sectors of the economy in a district during 
the year. The PLCP also makes projections of credit availability industry-wise in each 
block of the district. We have taken the amount of credit decided for different activities 
in PLCP for the year 2006-07 in different blocks of Ghazipur district and unit cost of 
each potential industry identified by us. The quantum of credit planned in PLCP has been 
divided by the unit cost to arrive at the number of different mral industries that can be set 
up in twelve blocks of Ghazipur district. The methodology provides the maximum 
number of potential industries, which can be established in each block during 2006-07. 
On this basis, total number of 1 695 units can be promoted in five Naxal infected blocks 
of Ghazipur district. The number of KVIB units comes to 276 and other 1419 units of 
Other Economic Activities. This means that KVIB would be supporting around 55 units 
per block during 2006-07, which appears to be reasonable, keeping in view the past 
performance of the KVIB. As far Other Economic Activities are concerned, animal 
husbandry constitutes the major chunk, which can be supported easily by the Department 
of Animal Husbandry. In Table 8, proposed number of units to be supported, finance 
required and estimated employment to be generated has been shown. 
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Table 8: Proposed Number of Units, Likely Investment and Employment Generation 


Indust 


Khadi & Village Industries 


Sugar Cane Crusher 


Pulse Mill 


Rice mill 


Welding Work 


Sewing/tailor work 


Readymade garment 


Agriculture Implement Reoairin 


[ Horticulture 

Hardware work 

Furniture work 


Barber 


Brick Kiln 


Flour mill/aata Chakki 


Tent House 


s 


smith work 


Soap factor 


Milk Product 


[Proposed No. Units to be Likely Investment Likely Employment Generation 

(Rs, Lakh) 


Total 


Other Economic Activities 


General Shops 



Goat Rearin 


Tempo 


Fishier 


Medical Store 


Mushroom 


Total 


Grand total 



17.5 i 

42 

16 

52 

54.12 

132 

54 

108 



88 


46 


376 


11.56 


147 


52.43 


9.9 


68 


0.93 


799.82 


1361.2 


9733 


11796 


II.IO Employment Generation through Proposed Rural Industries 

The assessment has been made that how much total employment could be generated 
through the proposed units. To estimate it, we have taken the per unit employment generated in 
different rural industries assisted by the KVIB in Ghazipur district and multiplied it with the 
number of units of different sectors proposed in different blocks of the district. On this basis, it 
has emerged that our plan to set up different rural industries would provide employment to 
around 11, 796 persons in five blocks of Ghazipur district during 2006-07. 
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II.ll Fieandal Requirement of Proposed Rural Industries 

The total financial requirement is estimated to be of Rs. 13.61 crores for promoting the 
proposed rural industries in Ghazipur district. As mentioned earlier, the assessment is based on 
the PLCP projections. However, the financial requirement projected here may fall short off by 
around 32 percent as the achievement in credit utilization against the target in Ghazipur district 
has been by 68.06 percent during 2005-06 as evident from the following Table 9. But it is 
assumed here that intensive efforts would be made by the KVIB and other departments to 
achieve the set goal of developing rural industries for mass employment generation in Ghazipur 
district. Therefore, proposed investment in developing rural industries has not been reduced in 
the action plan. 

Table 9: Target As Achievement of Credit in Ghazipur District during 2005-06 


Items 

Target 

Achievement 

Achievement As a % 
of Target 

Total Agricultural Credit 

24249.37 

12464.05 

51.39% 

Non-Fonn Sector Credit 

1282.20 

2490.70 

194.25% 

Other Priority Sector 

2458.75 

40094.04 

166.67% 

Total 

27990.32 

19052.79 

68.06 


Source: NABARD, Ghazipur 

11.12 Availability of Raw Materials in Potential Rural Industries 

The availability of raw material is the important factor in the development of rural 
industries. As far the potential rural industries identified by the people in Ghazipur district is 
concerned, local and easy availability of raw materials has been the important reason of choosing 
these industries. The respondents who have reported the availability of raw materials local and 
easy are very large in numbers as evident in Table 10. Thus, it seems certain that the potential 
rural industries in Ghazipur district will not face any problem of raw materials. 













Table 10: Classification of Respondents according to their Views on the Availability of Raw Materia! 


Industry 

Local 

Easy 

Hard 

Total 

N 

Khadi & Village Industry 






Sugar Cane Crusher 

68.42 

52.63 

10.53 

100.00 

19 

Pulse Mill 

75.00 

50.00 

25.00 

100.00 

4 

Rice mili 

90.91 

45.45 

13.64 

100.00 

22 

Welding Work 

100.00 

50.00 

50.00 

100.00 

2 

Sewing/tailor work 

80.00 

40.00 

0.00 

100.00 

5 

Readymade garment 

33.33 

92.59 

7.41 

100.00 

27 

Agriculture Implement Repairing 

88.89 

77.78 

22.22 

100.00 

9 

Horticulture 

80.00 

20.00 

0.00 

100.00 

5 

Electronic Work 

62.50 

75.00 

12.50 

100.00 

8 

Hardware work 

75.00 

75.00 

25.00 

100.00 

4 

Furniture work 

50.00 

75.00 

0.00 

100.00 

4 

Barber 

100.00 

100.00 

0.00 

100.00 

2 

Brick Kiln 

100.00 

100.00 

0.00 

100.00 

1 

Flour mill/aata Chakki 

100.00 

28.57 

14.29 

100.00 

7 

Tent House 

14.29 

42.86 

14.29 

100.00 

7 

Spices 

100.00 

100.00 

100.00 

100.00 

1 

Dry Cleaner 

100.00 

100.00 

0.00 

100.00 

1 

Smith work 

100.00 

100.00 

100.00 

100.00 

1 

Soap factory 

72.73 

18.18 

9.09 

100.00 

11 

Bangle 

100.00 

100.00 

0.00 

100.00 

1 

Milk Product 

100.00 

100.00 

0.00 

100.00 

1 

Candle 

88.89 

44.44 

22.22 

100.00 

9 

Food Processing 

100.00 

50.00 

0.00 

100.00 

2 

Handloom work 

100.00 

100.00 

0.00 

100.00 

1 

Sweet Making 

100.00 

100.00 

0,00 

100.00 

1 

Total 

70.32 

59.35 

12.90 

100.00 

155 

Other Economic Activities 






General Shops 

33.98 

67.96 

4.85 

100.00 

103 

Poultry Farming 

42.86 

50.00 

0.00 

100,00 

14 

Dairy 

72.94 

48.24 

2.35 

100.00 

85 

Goat Rearing 

55.56 

44.44 

11.11 

100.00 

9 

Tempo 

100.00 

33.33 

33.33 

100.00 

3 

Fisheries 

100.00 

28.57 

14.29 

100.00 

7 

Pig Rearing 

100.00 

100.00 

0.00 

100.00 

3 

Medical Store 

100.00 

100.00 

0.00 

100,00 

2 

Mushroom 

100.00 

100.00 

0.00 

100.00 

1 

Workshop 

80.00 

60.00 

40.00 

100.00 

5 

Total 

55.17 

57.76 

5.17 

100.00 

232 

Grand Total 

61 .24 

58.40 

8.27 

100.00 

387 


Source: Primary Data Based. 


11.13 Respondents Views on the Marketing of Products of Potential 
Rural Industries 

Without the scope of marketing, survival of any industry becomes difficult. In case of 
potential rural industries, majority of respondents have reported good scope of marketing in near 
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by areas. Even the local areas provide sufficient scope of marketing as felt by the large number 
of respondents. On this basis, it becomes evident that the potential industries will mostly cater to 
the local demands as reflects from the Table 11. 

Table 1 1 ; Classification of Respondents according to their Views on the Marketing 


Near Area 


In City 

Total 



5.26 

100.00 

50.00 

100.00 

45.45 

100.00 

0.00 

100.00 

20.00 

100.00 

22.22 

100.00 



Source: Primary Data Based. 
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11.14 Activities Requiring Priority in Nuxal Blocks 

The type of rural industrial activities requiring priority in promotion of different rural 
industries in Naxal blocks of Ghazipur district have been identified on the basis of choice of 
respondents for different activities. A particular activity has been chosen to be developed on 
priority to which the largest number of respondents has given the preference in a block. In 
certain cases, choice of respondents remains the same for one particular activity in more than one 
block. Such types of activities have been recommended for development on preferential basis in 
more than one block. Generally two activities have been identified for giving emphasis in the 
promotion of various activities in the district. However, general shops and dairy activities have 
been preferred in each of the blocks, therefore, these two activities are suggested to be taken up 
in each of the five blocks. The block-wise list of activities to be considered for development on 
priority has been shown in Table 12. 


Table 12; Block- wise Activities to be developed on preferential basis in Naxal Infected Blocks of 

Ghazipur District 


Blocks 

Industries 

Zamania 

Soap Factory, Pulse Mill 

Bhadaura 

Rice Mill, Ready made Garments, 

Bhanwarkol 

Sugarcane Crusher, Ready made Garments 

Reotipur 

Rice Mill, Ready made Garments 

Karanda 

Sugarcane Crusher, Soap Factory 


Note: General Shops and Dairy activities are proposed to be taken up on priority in above biocks. 

11.15 Requiremeut of Skill Training 


All type of rural industries, which people want to start, requires technical skill. As far 
skill training infrastructure in Ghazipur district is concerned, it is inadequate to impart training in 
different trades to substantial number of persons who desire to set up rural industries. There are 
only two Industrial Training Institutes (ITI’s) in the district. One ITI is for the girls. Both the 
ITTs are located in urban areas. The total intake is of 351 trainees. There is one polytechnic in 
the district. Since both the ITTs are located in urban areas, there is need that one or two ITFs 
should also be set up in rural part of Ghazipur district. 

The intakes in different trades should also be increased to more than double during 2006-07 
and should be further increased in the coming years. The following trades should be added in 
skill development Programme; 
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Agricultural Implements Manufacturing/repairing 
Carpentry 
Bakery 

Milk Processing 
Food Processing 
Beautician 

Computer Hardware/Software 
Mobile Repairing 
Printing 

Photogi'aphy & Videography 
Honey 
Khadi 

Herbal Plant Cultivation and Processing 

However the ITI courses are generally of two years duration. Such a long duration 
courses may not attract niral unemployed to get admission because of economic reasons. More 
over the intakes in such courses cannot be increased, keeping in view the large number of 
aspirants. Therefore, the need is that the short duration industrial training Programmes should be 
stai'ted in Ghazipur district in collaboration with NGO’s and private organizations. The KVIB 
has been implementing such type of courses and these should be replicated on large scale. The 
total trades come to 30 in which training is needed to be imparted. It is proposed that short 
duration training courses, consisting of 100 trainees in each trade with one batch should be take 
up. The training should be given in 30 trades identified above. Thus, a total of 3000 persons 
should be trained in 30 trades during the year 2006-07. The training areas and number of batches 
to be trained can further be decided, keeping in view the local conditions. Since the skill 
development is very crucial, if large-scale employment is to be provided in rural industrial sector, 
therefore, skill development is to be taken up on a large scale with public-private-NGO 
partnership. The local NGO’s should be involved in training Programme. The course content 
should also be made need based and of short duration to equip the trainees with required skill. 

11.16 Possibility of Developing Clusters 

The rural industrial activities are dispersed far and wide. Units in large numbers are not 
concentrated in a particular area. Therefore, it is difficulty to develop clusters for all activities. 
However, some clusters can be developed in case of activities, which have some concentration 
like Khadi and Bangle making making^indi making. The approach of developing the rural 
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industries will have to be largely the activity based. The focal points could also be where the 
agro-based industries are located. 


Table 15: Block-wise Clusters Proposed for Development in Ghazipur District 


Zamania 

Bhadaura 

Bhanwarkol 

Reotipur 

Karanda 


Blocks 


Industries 

Sugarcane crusher & rice mill 

Rice mill & c andle 

Sugarca ne crusher 

Rice mill & candle 

Sugarcane & rice mill 


11.17 Developing Common Facility Centres 

The Plan of Action to generate mass emplo>ancnt in rural industries makes us to think 
about the profile of those rural people who have to be assisted. These are the poor people, having 
little or no resources of their own except the skill inherited from generation to generation. They 
may not be aware of the technological changes in production and marketing. They may also 
require modem type of skill and technology. The raw material requirement and its sources may 
be altogether different and product design needs to be changed in view of demand changes. All 
these present day requisites to sustain the rural activities will not be possible for a poor 
individual to manage on his own when he earns meager amount fi'om the activity. In this 
situation it is important that some Common Facilities Centres (CFC’s) should be developed to 
help the raral artisans. The Common Facility Centres should act as nodal points to help artisan in 
procurement of raw materials fraining, product design and marketing. These facilities could 
provide a bundle of all assistance and should be demand driven which may help the artisans in 
value addition. The better course of action would to develop these CFC’s by involving the 
SHG’s. The SHG’s should be provided one time grant to start up CFC’s. The enlightened 
artisans may also be encouraged and guided to set up the CFC’s by providing all needed support. 
The need is that the KVIB should identify the CFC’s to be developed at different locations in 
Ghazipur district by involving the SHG’s and individual artisans. The CFC could better be 
located at the points where activities are concentrated. 


Table 16: Block-wise Proposed Common Facility Centres in Ghazipur District 


Blocks 

Industries 

Zamania 

Sugarcane crusher 

Bhadaura 

Candle 

Bhanwarkol 

Sugarcane crusher 

Reotipur 

Rice milling 

Karanda 

Sugarcane crusher 
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11.18 Forward and Backward Linkages 

The CFC’s and other intennediaries like NGO’s and private parties would provide 
forward and backward linkages in the development of rural industries. The raw materials, skill 
training, product design etc. would be in the form of backward linkages while marketing etc. 
will be the forward linkage. 


11.19 Availability and Gaps in Infrastructure 

The following broad infrastructural gaps have been identified and actions have been 
recommended to boost the different sectors of the ecoironiy of Ghazipur district: 

Availability and Gaps in Infrastmcture and Suggested Action 


Availability 

Agriculture 

High cultivation of food crops. 
Sufficient Infrastructure and 
support services are available 
in the district, 


Gaps in infrastructu re 
Lower productivity levels. 
Only 4 regulated markets in 
the district. Number of 
regulated markets per 1 00 
sq. km, is 0.11 in the district 
as against 0.27 in the state. 


Suggested Action 

. Good quality seed and timely 
availability of fertilizers. 

Convergence with Mandi Parishad 
for developing rural markets. 


Animal Husbandry 
Adequate veterinary facilities 
available in the district. 


Milk Collection routes are 4 only 
One Chilling Plant in the district. 
Quality animal feed is not 
available in the district. 

Lack of training in animal 
husbandry 


Private Milk Collection agencies 
should be encouraged 
BAIF’s assistance may be sought 
for artificial insemination 


Fishery 

Large number of ponds/tanks 
suitable for commercial inland 
fisheries 


Electrification 


Only 35.5 percent of villages 

are electrified in the district. 

Rural Industries 

Network of Village and cottage 

industries 


No hatchery in the district. 

No regulated marketing 
system in the district 


The percentage of electrified 
villages should be increased 
to the state level (58 

percent) 

Inadequate processing and 
training facilities 


Regulated Marketing Centers should 
be established at Nava Nagar, 
Pandah and Rewati 
Training may be given by FFDA 
Insulated Vans may be financed to 

the cooperative society 

RIDF funds may be used for this 
purpose. 


1. Clusters should be developed. 

2. Training Centre for handicraft may 

be setup. 


II. 20 Implementatioii Strategy of Action Plan 

Thus, on the basis of above action plan, around 1695 units of rural activities can be promoted 
in Ghazipur district. The total employment generation would be of around 11796 persons. The 
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financial requirement would be of Rs. 13.61 crores. These estimates are for the year 2006-07. An 
increase of 10-15 percent per annum may be made for the coming years as suggested in the Industrial 
Policy of Government of Uttar Pradesh, 2003. Since the existing level of infrastructure in Ghazipur 
district is more or less at par with the state average, except the niral roads, inral markets and cold 
storages, rural industries can easily be promoted and substantial employment can be generated, if 
KVIB and DIG put up serious efforts. The following points should be taken into consideration in the 
strategy of implementation of Action Plan; 

> A holistic approach of development will have to be taken up. The development of agriculture, 
animal husbandry and non-agricultural activities will have to be taken up simultaneously. 

5^" The banks should come fonvard to extend hassle free credit to rural industries in the district. 

> The intakes in ITFs should be increased and the type of trades should be increased, keeping 
in view the local conditions. 

> Since the courses in the ITI’s are long duration, it may not be possible for the artisans to take 
admission in these courses. 

> Therefore, for the mral artisans, short duration courses should be framed to suit the need of 
artisans. 

> In order to provide support to rural artisans, Common Facility Centres (CFC’s) should be 
developed by involving NGOs, individual artisans and private sector. The one time grant to 
set up such CFC,s should be provided by the KVIB. 

> The creation of marketing network would provide flirther boost to the rural industries in 
Ghazipur district. The development of marketing marts and tie-up with the private sector to 
market the products of rural industries should be explored. The marketing tie up with NGO’s 
and private firms/intemiediaries needs to be explored in terms of marketing of manufactured 
items should be established. 

> There is also need of proper integration and coordination among all the concerned 
departments. 

> The convergence needs to be established with the Department of Rural Development and 
other World Bank Sponsored Programmes like UPDASP and PACT to develop those sectors, 
which do not fall under the purview of KVIB. 

> The KVIB should also look into the possibility of popularizing the Khadi spinning on Ambar 
Charkha, which has great potential to provide good part time income to raral people. Such 
type of spinning has been popular in certain areas of the Ghazipur district. 

> The foimation of SHG’s and then to take up the KVIB activities should be explored in 
cooperation with NGO’s. 

> The KVIB needs to take up the activities identified here with proper planning of motivation, 
training, developing linkages with the banks, private sector and developing CFC’s. With the 
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seriousness of the KVIB officials, the proposed action plan to develop the rural industries for 
mass employment generation can successfully be implemented in Ghazipur district. 

11.21 Impiementing Agencies 

The following agencies should take up the development of identified activities in 
Ghazipur district: 


Activities 


adi & Vlllade IndUst 


Sugar Cane Crusher 


Pulse Mill 


Rice mill 


Welding Work 


Sewing/tailor work 


Readymade garment 


Agriculture Imolement Re 


Horticulture 

Electronic Work 


Hardware work 


Furniture work 


Barber 


Brick Kiln 


Flour mill/aata Chakki 


Tent House 


ISpices 


Dry Cleaner ^ 

Smith work 


[ Bangle 

Milk Product 


Candle 



Sugar Corporation 


KVIB 


KVIB 

KVIB 


KVIB 


KVIB 


Die 


D epartment of Horticulture 
Die 


Die 


KViB 


KVIB 


KVIB 




KVIB 


KVIB 


KVIB 


KVIB 


KVIB 


KVIB 

KVIB 


KVIB 


KVIB, Department of Handloom 


KVIB 


Total 


Other Economic Activities 


General Shops 




Goat Rearin 


Tempo 


Fisheries 




Medical Store 


Mushroom 


Worksho 


Total 


Grand Total 


Bank 


Department of Animal Husband 


Department of Animal Husband 


Department of Animal Husband 


Banks 


Department of Fisheries 


Department of Animal Husbandr 


Banks 


KVIB and Department of Agriculture 


DIG 
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Annexure I: Preferences of Unemployed Youths for Different Rural Industries in 
Ghazipur District 


Khadi & Village Industries 


Sugar Cane Crusher 


Industry 


Pulse Mill 


Rice mill 


Welding Work 


Sewing/Tailor work 


Readymade garment 


Agriculture instrument manufacture 
Horticulture 


Electronic Work 


Hardware work 


Furniture work 


Barber 


Brick Kiln 


Bhanwarkol 


11 


12 


Bhadaura 


10 


Zamania Total 


19 


22 


2_ 

5 


27 


Flour mill/aata chakki 


Tent House 


Spices 


Dry Cleaner 


Smith work 


Soap Factory 


11 


Bangle making making 


Milk Product 


Candle 


Food Processing 


Handloom work 


Sweet Making 


Total 


59 


61 


35 


155 


Other Economic Activities 


General Shops 


18 


30 


55 


103 


Poultry Farming 


14 


Dairy 


17 


28 


40 


85 


Goat Rearing 


[Tempo 


Fishier 


Pig Rearing 


Medical Store 


Mushroom 


Workshop 


Total 


33 


42 


109 


232 


Grand total 


92 


103 


Source: Primary Data Based. 


144 


387 
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Annexure II: Number of Units to be setup and Employment to be generated in Ghazipur District 



Indust 


Khadi & Village Industries 


Sugar Cane Crusher 


Pulse Mill 


Rice mill 


Welding Work 


Sewing/tailor work 


Readymade garment 


Agriculture implement Repairin 


Horticulture 


Hardware work 


Furniture work 


Barber 


Brick Kiln 


Flour mill/aata chakki 


Tent House 


Spices 


smith work 


Soap facto 


Milk Product 


No. Of Unit Per Unit Financial Total 

Unit Cost Employment Outlay Employment 



Medical Store 


Mushroom 


Total 


Grand total 


1419 


1695 


Source: Primary Data Based. 


1361.2 


- . 


9.75 

39 

561.38 

2063 



9 


9733 


11796 
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Annexure III: Block-wise Number of Potential Rural Industries of Ghazipur District 


Industry 

Jamania 

Bhadaura 

Bhawanrkala 

Rewati 

Karnada 

Total 

Rhadi & Village Industries 







Sugar Cane Crusher 

1 

1 

3 

1 

1 

7 

Pulse Mill 

1 

0 

2 

0 

1 

4 

Rice mili 

3 

2 

1 

2 

3 

11 

Weiding Work 

7 

4 

5 

4 

7 

27 

Sewing/Tailor work 

3 

2 

2 

2 

3 

12 

Readymade garment 

10 

8 

7 

8 

10 

43 

Agricuiture Impiement Repairing 

4 

7 

0 

7 

4 

22 

Horticulture 

4 

0 



4 

8 

Hardware work 

1 

4 

2 

4 

1 

12 

Furniture work 

3 

6 

2 

6 

3 

20 

Barber 

3 

2 

2 

2 

3 

12 

Brick Kiln 

0 

0 

2 

0 

0 

2 

Flour mill/aata chakki 

4 

2 

1 

2 

4 

13 

Tent House 

8 

3 

4 

3 

8 

26 

Spices 

1 

1 

2 

1 

1 

6 

Smith work 

2 

2 

1 

2 

2 

9 

Soap Factory 

7 

3 

2 

3 

7 

22 

Milk Product 

2 

1 

1 

1 

2 

7 

Wall Hanging 

4 

1 

3 

1 

4 

13 

Total 

68 

49 

42 

49 

68 

276 

Other Economic Activities 






0 

General Shops 

37 

35 

32 

35 

37 

176 

Poultry Farming 

8 

10 

10 

10 

8 

46 

Dairy (2 Animai per unit) 

170 

200 

200 

200 

170 

940 

Goat Rearing 

3 

4 

3 

4 

3 

17 

Tempo 

30 

17 

4 

17 

30 

98 

Fishier 

6 

14 

9 

14 

6 

49 

Pig Rearing 

5 

4 

4 

4 

5 

22 

Medical Store 

21 

12 

2 

12 

21 

68 

Mushroom 

0 

0 

3 

0 

0 

3 

Total 

280 

296 

267 

296 

280 

1419 

Grand total 

348 

345 

309 

345 

348 

1695 


Source: Primary Data Based. 
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Annexure IV: Block-wise Total Employment to be generated in Potential Rural 

Industries of Ghazipur District 


Industry 

Jamania 

Bhadaura 

Bhawanrkala 

Rewati 

Karnada 

Total 

Khadi & Village Industries 







Sugar Cane Crusher 

6 

6 

18 

6 

6 

42 

Pulse Mill 

13 

0 

26 

0 

13 

52 

Rice mill 

36 

24 

12 

24 

36 

132 

Welding Work 

28 

16 

20 

16 

28 

108 

Sewing/tailor work 

24 

16 

16 

16 

24 

96 

Readymade garment 

50 

40 

35 

40 

50 

215 

Agriculture Implement Repairing 

36 

63 

0 

63 

36 

198 

Horticulture 

60 

0 

0 

0 

60 

120 

Hardware work 

10 

40 

20 

40 

10 

120 

Furniture work 

12 

24 

8 

24 

12 

80 

Barber 

15 

10 

10 

10 

15 

60 

Brick Kiln 

0 

0 

74 

0 

0 

74 

Flour mill/aata chakki 

24 

12 

6 

12 

24 

78 

Tent House 

80 

30 

40 

30 

80 

260 

Spices 

12 

12 

24 

12 

12 

72 

smith work 

24 

24 

12 

24 

24 

108 

Soap factory 

42 

18 

12 

18 

42 

132 

Miik Product 

22 

11 

11 

11 

22 

77 

Wall Hanging 

12 

3 

9 

3 

12 

39 

Total 

506 

349 

353 

349 

506 

2063 

Other Economic Activities 


0 





General Shops 

148 

140 

128 

140 

148 

704 

Poultry Farming 

80 

100 

100 

100 

80 

460 

Dairy (2 Animal per unit) 

1360 

1600 

1600 

1600 

1360 

7520 

Goat Rearing 

18 

24 

18 

24 

18 

102 

Tempo 

60 

34 

8 

34 

60 

196 

Fishier 

36 

84 

54 

84 

36 

294 

Pig Rearing 

40 

32 

32 

32 

40 

176 

Medical Store 

84 

48 

8 

48 

84 

272 

Mushroom 

0 

0 

9 

0 

0 

9 

Total 

1826 

2062 

1957 

2062 

1826 

9733 

Grand total 

2332 

2411 

2310 

2411 

2332 

11796 
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Annexure V: Block-wise Financial Requirement of Potential Rural Industries in 

Ghazipur District (Rs. Lakh) 

Ind ustry Jamania BhadauralBhawanrkalar Rewati iKarnad^ Total 


Pulse Mill 


Rice mill 


Welding Work 


Sewing/Tailor work 


Readymade garment 


Agriculture Implement Repairin 


Horticulture 


Hardware work 


Furniture work 


Barber 


Brick Kiln 


Flour mill/aata chakki 


Tent House 


Spices 


Smith work 


Soap Factor 


Mijk Product 

m 

Total 

Other Economic Activities 


General Shops 


Dairy (2 Animal per unit 


SI 


Tempo 


Fishier 


Medical Store 


Mushroom 


Total 


Grand total 


17.5 


8 | 


3 


130.321 


4 


0.75 


100.731 


4.92 


10 


0.6 


17.5 


0 


0 


5 


6 


0.6 


14.24 


1.25 


4.92 


5 


2.5 


5 


2.261 


99.28 


0.75 


100.73 


8 


3 


130.321 


mi 


107.5 


16.5 


5.84 


30 


60 


3.6 


14.24 


16.25 


31.98 


15 


22.5 


55 


28 


9.75 


561,38 


18.5 

88 

8 

46 

68 

376 


6.42 

52.43 

2.25 

9.9 

21 

68 


227.68 


0 ^ 

9.8 


1361.2 




















































































































































